





Information by industry segments as of 31stMarch 2005, 2006 and 2007 and for the years then ended is summarized as follows:

Millions of Yen

Transportation Mergglaensmse Real Estate Leisure Other Sub Total OErI(lzn;:’r;)ag)t;g?e Consolidated
2005:
Operating revenues:
CUSIOMErS -+ -+ v vveee e ¥ 123,856 ¥ 183,775 ¥ 22322 ¥ 79,769 ¥ 23,349 ¥ 433,071 ¥ — ¥ 433,071
Intersegment -+« e 2,845 2,524 1,870 4,473 25,982 37,694 (37,694) —
Total - ovvevei 126,701 186,299 24,192 84,242 49,331 470,765 (37,694) 433,071
Operating costs and expenses - - - - - 107,030 181,696 16,759 80,490 47,353 433,328 (37,353) 395,975
Operatingincome « -+« «« veneen. ¥ 19,671 ¥ 4603 ¥ 7,433 ¥ 3,752 ¥ 1978 ¥ 37,437 ¥ (341) ¥ 37,096
Assets (atyear-end) -« veen s ¥ 250,574 ¥ 81,372 ¥ 103,826 ¥ 090,329 ¥ 69,554 ¥ 595,655 ¥ (24,344) ¥ 571,311
Depreciation: « - -+« -« oo 15,667 3,488 4,090 3,793 533 27,571 (62) 27,509
Impairmentloss: -« -« --vvevenen.. — 12 — 463 258 733 — 733
Capital expenditure -« ««««««vvvveen. 26,521 5,417 10,176 7,112 549 49,775 (28) 49,747
Millions of Yen
Transportation Merggfensdise Real Estate Leisure Other Sub Total OErIérgirr;)e:)t:g?e Consolidated
2006:
Operating revenues:
CUStOMErS -+ -+ v vveeeenn ¥ 125,771 ¥ 186,067 ¥ 22,400 ¥ 79,841 ¥ 24175 ¥ 438,254 ¥ — ¥ 438,254
Intersegment -+« 2,749 2,630 1,923 4,935 27,602 39,839 (39,839) —
Total - vvvere 128,520 188,697 24,323 84,776 51,777 478,093 (39,839) 438,254
Operating costs and expenses - - - - - 107,623 183,083 15,850 81,294 49,731 437,581 (39,264) 398,317
Operatingincome «--««-«eovvnnn. ¥ 20,897 ¥ 5614 ¥ 8473 ¥ 3482 ¥ 2,046 ¥ 40,512 ¥ (575) ¥ 39,937
Assets (atyear-end) -« oeeee s ¥ 257,984 ¥ 81,546 ¥ 101,895 ¥ 90,111 ¥ 79,131 ¥ 610,667 ¥ 20,034 ¥ 630,701
Depreciation: -+« -« oo 15,357 3,768 4,335 4,323 462 28,245 (61) 28,184
Impairmentloss: -« -« --ovovenann. — 126 1 2,571 — 2,698 — 2,698
Capital expenditure - ---------vvvnnn 20,906 3,703 4,251 8,720 378 37,958 (103) 37,855
Millions of Yen
Transportation Merggflensdlse Real Estate Leisure Other Sub Total OElgglrr;fg;g?e Consolidated
2007:
Operating revenues:
CUStOMErS -+ -+ v vveeeeenn ¥ 127,086 ¥ 185,713 ¥ 25235 ¥ 68,096 ¥ 24,068 ¥ 430,198 ¥ — ¥ 430,198
Intersegment - -« - ov o 3,011 2,528 1,966 5,623 33,866 46,994 (46,994) —
Total - ovvvee 130,097 188,241 27,201 73,719 57,934 477,192 (46,994) 430,198
Operating costs and expenses - - - - - 110,337 182,233 17,510 69,123 54,676 433,879 (45,979) 387,900
Operatingincome « -« «««+« veneen. ¥ 19,760 ¥ 6,008 ¥ 9691 ¥ 4596 ¥ 3,258 ¥ 43,313 ¥ (1,015) ¥ 42,298
Assets (atyear-end) - -« --no - ¥ 283,293 ¥ 83,820 ¥ 105,170 ¥ 90,521 ¥ 84,889 ¥ 647,693 ¥ 468 ¥ 648,161
Depreciation- - - -« -« -« oo 17,154 3,750 4,103 3,719 382 29,108 (16) 29,092
Impairmentloss- -« -« ----vovenen.. 225 380 245 9 178 1,037 — 1,037
Capital expenditure - ---------ooonnn 33,662 5,760 6,214 1,899 1,343 48,878 (849) 48,029

31
KCEIO Annual Report 2007 -



Notes to the Consolidated Financial Statements

Keio Corporation and its consolidated subsidiaries

Thousands of U.S. Dollars

Transportation Mergglaensmse Real Estate Leisure Other Sub Total oElgglrr;)%t;g?e Consolidated
2007:
Operating revenues:
CUSLOMErS « -+ v ovvveev e $ 1,076,544 §$ 1,573,165 §$ 213,768 § 576,840 § 203,881 § 3,644,198 § — §$3,644,198
Intersegment -« - ovie 25,510 21,417 16,652 47,632 286,877 398,088 (398,088) —
Total «-vvvee 1,102,054 1,594,582 230,420 624,472 490,758 4,042,286 (398,088) 3,644,198
Operating costs and expenses - - - - - 934,663 1,543,691 148,329 585,543 463,161 3,675,387 (389,499) 3,285,888
Operatingincome ««--«««ovvennne $ 167391 § 50,891 § 82,091 $§ 38929 §$§ 27597 $ 366,899 $ (8,589) $ 358310
Assets (atyear-end) - -« v e $ 2399767 $ 710,038 $ 890,893 § 766,802 § 719,096 $5486,596 $ 3,970 $ 5,490,566
Depreciation - « -+« « - vveia 145,316 31,767 34,755 31,504 3,233 246,575 (140) 246,435
Impairmentloss - -« -« «voveevnnn. 1,907 3,216 2,078 75 1,511 8,787 — 8,787
Capital expenditure «««---vvveennne 285,155 48,790 52,637 16,086 11,373 414,041 (7,188) 406,853

Priorto the year ended 31st March 2007, the Company had separately reported some operatingincome and expenses related to Leisure segment (travel agency business).
Fromthe year ended 31stMarch 2007, the Company has changed to a netreporting method by posting an amount arrived at by netting the income and expenses.
As aresult, operating revenues and operating costs of Leisure segmentdecrease ¥14,216 million ($120,424 thousand) in comparison with conventional method.
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R eport of Independent Auditors

Keio Corporation and its consolidated subsidiaries

cRnsc

Independent Auditors' Report

To the Board of Directors of
Keio Corporation

We have audited the accompanying consolidated balance sheet of Keio Corporation and
consolidated subsidiaries as of March 31, 2007 , and the related consolidated statements of
income, changes in net assets, and cash flows for the year then ended, expressed in Japanese
yen. These consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to independently express an opinion on these consolidated
financial statements based on our audits. The consolidated balance sheet of Keio Corporation
and consolidated subsidiaries as of March 31, 2006, and the related consolidated sataments of
income and retained earnings and cash flows for the year then ended, were audited by other
auditors whose report dated June 29, 2006, expressed an unqualified opinion on those
statements.

We conducted our audit in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of Keio Corporation and subsidiaries as
of March 31, 2007, and the consolidated results of their operations and their cash flows for the
year then ended in conformity with accounting principles generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect
to the year ended March 31, 2007 are presented solely for convenience. Our audit also
included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made on the basis described in Note 3 to the consolidated financial
statements.

KFMG AzZSA & Co,

Tokyo, Japan
June 28, 2007
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Board of Directors and Auditors

As of 28th June, 2007

President

Managing Directors

Kan Kato

Senior Managing Director

Kenkichi Matsuki
Shigeo Tanaka
TadashiNagata

Directors

Mitsuhiro Ishibashi
YoichiMiyata
Shuichi Shimakura
Hiroyuki Okushima
Masahiro Naito
Yasuo Gomi
Yasuhiro Shimura

Corporate Auditors

Ryota Shimomura

Corporate Data
As of 31st March, 2007
Head Office:

Date of Founding:
Paid-in Capital:
Authorized Shares:
Issued Shares:

Number of Shareholders Holding
Shares of Unit Stock or More:

Number of Employees:
Stock Exchange Listing:
Transfer Agent:

Shizuo Hayashi
Norifumi Miyachi
Toshiaki Kano
Noriaki Kawasugi

Toyoaki Suzuki
Norio Kuroiwa
Kunihiro Kawashima
Mitsuharu Suzuki

Hiroshi Hayasaki

9-1, Sekido 1-chome, Tama, Tokyo 206-8502, Japan
Phone: 042-337-3106
http://www.keio.co.jp

21stSeptember, 1910
¥59,024 million
1,580,230,000 shares
642,754,152 shares

30,302

2,211(Consolidated basis:12,755)
Tokyo Stock Exchange

The Sumitomo Trustand Banking Company, Limited
Stock Transfer Agency Division

1-10, Nikko-cho, Fuchu, Tokyo 183-8701, Japan
Phone:0120-176-417

Principal Shareholders

As of 31st March, 2007

Number of Shares Held Percentage of Total
Name (thousands) Shares Issued (%)
Nippon Life Insurance Company -« -« -veeerereiiii s 44,948 6.99
The Dai-ichi Mutual Life Insurance Company -« -« - -« v reoveereiiniie 31,750 4.94
Taiyo Life INSUraNCe COMPANY « -« -+« xxxerertrntntetaiit et 29.310 4.56
The Master TrustBank of Japan, Ltd. (Trustaccount) -« --«--ovvveeveniiinnn. 23,144 3.60
Japan Trustee Services Bank, Ltd. (Trustaccount) --------ovvvveinininn. 21,598 3.36
The Sumitomo Trustand Banking Company, Limited -+« -« ooveienenainnnn. 18,240 2.84
The Bank of Tokyo-Mitsubishi UFJ, Ltd. -+ -« ovvvvmeveninie 10,589 1.65
Japan Trustee Services Bank, Ltd.
(The Chuo Mitsui Trustand Banking Company, Limited (Trustaccount)) --------- 10,000 1.56
Fukoku Mutual Life Insurance Company « -« xovveeeiieieiii, 9,590 1.49
MiZUhO COrporate Bank, Ltd. -« -« -« e eeemmnmmtaiiiiiaiiie e 8,000 1.24
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KEIO

CORPORATION

9-1,Sekido 1-chome, Tama, Tokyo 206-8502,Japan
Phone:042-337-3106

http://www.keio.co.jp
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