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The future prospects described in this annual report concerning

businessplanning, earningsandmanagement strategieswere

basedonmanagement viewsderived fromsupporting information

available toKeioCorporation at the timesuch informationwas

prepared.Accordingly, readersarecautionedagainst relyingsolely

on these forward-lookingprospects becauseactual results and

strategiesmaydiffer substantially dependingon changes in the

CompanyÕs business environment.

Cautionary Note

on Forward-Looking Statements
Contents

TheCompanywas founded in 1910as theKeioDenki KidoCo.,

Ltd. andbeganoperations in 1913.Since then, for nearly a century,

our railwayandbus services havebeenmajor arteries for the

greaterTokyoarea, providing transportation for significant numbers

of passengers. Since the latter half of the 1950s, theCompanyhas

beenengaged in developing landalong the routes it services, and

hasenjoyed steadygrowth by creating prosperous communities in

theseareas.

Led byKeioCorporation, theKeioGroup, 43 companies in total,

engages,merchandise sales, real estate, leisure services, and

construction and other businesses. These businesses focus on

areas servedby theKeio Line,which extends fromShinjuku to

TokyoÕs southwestern suburbs ofHachioji andTama.Shinjuku, a

major business center in Japan, gainedevenmore importance in

1991,when theTokyoMetropolitanGovernmentmoved its offices

there.Hachioji andTamahave seenan influx of universities and

corporations in recent years, resulting in thegrowthof ÒNewTownÓ

developments in thoseareas.

TheKeioGroup is striving toprovidesuperior servicesbydeploying

theconsolidatedstrengthof its groupcompanies, tomeet theneeds

of the people it serves andaim for continuedgrowth.

Profile
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Consolidated Operating Revenues
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Consolidated Net Income
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Consolidated Data
Keio Corporation and its consolidated subsidiaries

Years ended 31st March

For the year:
Operating revenues  ----------------------------------------------------
Operating income -------------------------------------------------------
Net income   -------------------------------------------------------------

Per share data
Net income – basic -----------------------------------------------------
Net income – diluted*  --------------------------------------------------
Cash dividends  ---------------------------------------------------------

At year-end:
Total assets   ------------------------------------------------------------
Total net assets  --------------------------------------------------------

 ¥ 430,198
42,298
21,539

 ¥ 34.87
–

6.00

 ¥ 648,161
246,630

 $ 3,644,198
358,310
182,460

 $        0.295
–

0.051

 $ 5,490,566
2,089,197

2007

 ¥ 433,071
37,096
18,764

 ¥ 29.91
–

6.00

 ¥ 571,311
199,997

2005

 ¥ 438,254
39,937
19,868

 ¥ 31.89
–

6.00

 ¥ 630,701
237,644

2006 2007

Millions of Yen
Thousands of
U.S. Dollars

Non-Consolidated Data
Keio Corporation

Years ended 31st March

For the year:
Operating revenues  ----------------------------------------------------
Operating income -------------------------------------------------------
Net income   -------------------------------------------------------------

Per share data
Net income – basic -----------------------------------------------------
Net income – diluted*  --------------------------------------------------
Cash dividends  ---------------------------------------------------------

At year-end:
Total assets   ------------------------------------------------------------
Total net assets  --------------------------------------------------------

 $ 1,024,413
256,423
124,280

 $        0.201
–

0.051

 $ 4,597,029
1,602,208

 ¥ 120,932
30,271
14,671

 ¥ 23.75
–

6.00

 ¥ 542,679
189,141

2007

 ¥ 116,359
28,094
13,849

 ¥ 22.04
–

6.00

 ¥ 483,322
156,350

 ¥ 116,797
29,392
13,303

 ¥ 21.30
–

6.00

 ¥ 526,611
186,697

2005 2006 2007

Millions of Yen
Thousands of
U.S. Dollars

Note: The accompanying U.S. dollar amounts have been translated from Japanese yen for convenience, and as a matter of arithmetical computation only, at the rate 
of  ¥118.05 to U.S.$1.

Financial Highlights

* There are no outstanding potentially dilutive shares.

* There are no outstanding potentially dilutive shares.
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Kan Kato
President

During the fiscal year ended 31st March, 2007, the Keio Group

made steady advances in each business segment. As a result,

consolidated net income rose to ´21.5 billion, and Keio

Corporation registered net income of ´14.7 billion.

Based on this performance, the Group declared a year-end

cash dividend of ´3 per share, bringing annual dividends to ´6

per share, including a ´3 interim dividend. Over the long term,

we intend to maintain our payout ratio at the current level, while

securing a stable earnings base.

The Keio Group is committed to ensuring safety, which underpins

our corporate philosophy of being the " Top Brand in Trust " in

the industry. As a rail operator, we are convinced that safety is

the GroupÕs most important mission and a reputation for safety

its most valuable asset. Consequently, we promote safety-

centric transportation management and strive to operate the

industryÕs most thoroughly safety-conscious railway.

The Group invests in capital from a medium- to long-term

viewpoint. Current safety-focused investments include automatic

train control equipment and a construction of the Chofu Tunnel

and Underground Station Project.

The Group develops attractive residential areas along the

Keio railway routes to sustain the virtuous cycle of its business.

As part of these efforts, near Takahatafudo Station we have

begun offering, on a trial basis, lifestyle, child-rearing and other

support services. In these ways, the Keio Group will continue

working to enrich the life of residents with sincerity along our

railway lines.

The Keio Group is also making barrier-free improvements,

introducing environmental management and reinforcing corporate

governance by improving internal controls. Through such

advances, we intend to establish Keio as the " Top Brand in

Trust " in the industry.

In pursuing these goals, we look forward to your continued

understanding and support.

June 2007

Consolidated Net Income Reaches 

¥21.5 Billion

Becoming the " Top Brand in Trust "

in the Industry

Making Steady Progress in Ensuring Safety and

Enriching the Life of Residents with Sincerity

along Our Railway Lines
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Under the Group Management Vision for realizing the Keio Group Philosophy, the Group strives to hone its competitive

edge, while reducing interest-bearing debt and improving other elements of financial health, observing legal and ethical

standards and contributing to communities. Such efforts are intended to enhance the Group's corporate value, the

common interests of its shareholders and the value of real estate along its routes. The Keio Group will maintain and utilize

the tangible and intangible management assets it has cultivated over many years, undertaking the specific measures

described below to make the Keio Group Philosophy a reality.

First, the Keio Group maintains the trust of its customers, suppliers and other stakeholders by fulfilling its social

responsibilities as a public transportation operator that provide essential social infrastructure. The Group places top

priority on safety in its daily operations. Recent railway safety improvements include installing automatic train control

equipment to dramatically improve signal systems, implementing fire prevention measures in the underground floors of

train stations and improving the earthquake resistance of buildings. We are also cooperating with the Tokyo Metropolitan

Government and the city of Chofu to complete a construction of the Chofu Tunnel and Underground Station Project.

The Group holds ongoing discussions with public authorities and companies to eliminate traffic bottlenecks by

elevating train tracks above the ground at Keio Sasazuka Station and points west.

The Group is also proactively improving its services, including making stations, train cars and buses more barrier-free.

These investments in railway safety and convenience may collectively impact profits over the short term. However,

fulfilling our social responsibilities as a public transportation operator from a medium- to long-term standpoint will ensure

safe transportation, stable management and consistent operations. We believe these moves will further enhance

corporate value and establish the Keio Group as the " Top Brand in Trust " in the industry.

Second, to ensure the life of residents with sincerity along our railway lines remains vibrant over the medium to long

term, we are increasing its value by providing detailed services specific to customer needs. The Group is proposing

development projects around Shinjuku, Kichijoji and other hub stations along our routes, and considering plans to

redevelop the Seiseki-Sakuragaoka area. In addition, we are making station facilities more convenient by effectively

utilizing land developed from railway facilities and installing free passageways. The Keio Group is expanding its

leased luxury housing offerings, such as Hi-ROOMS, and participating in the Japan Trans-housing Institute, to ensure

a stock of quality housing along its routes and creating a framework to meet the relocation needs of senior citizens and

families with children. Moreover, following the launch of our Keio Hot Network community network service to enhance

convenience for those living along Keio train lines, we are also building a condominium designed to support families

raising children in the Takahatafudo area as an experiment in leveraging our brand to develop attractive residential areas

along our routes.

To make the Keio Group Common Points more convenient, the Group is also launching Internet railway portal site

" Machihapi " and tying in the Keio Passport Card with PASMO, an IC-card transportation pass enabling the seamless

use of transit services across many transportation providers in the Kanto region. Additionally, we are strengthening

cooperation and coordination with local government agencies, area residents and universities to increase real estate

values along our routes, while vitalizing local communities through a diversified approach. We believe these efforts will

make our railway areas more attractive, thereby increasing the number of Keio rail passengers and other Group

customers.
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Third, we are enhancing our lifestyle-related businesses, such as grocery stores, to raise the competitiveness of the

Group. We will continue aggressively to pursue new businessÑboth along our routes and in other areasÑbased upon

our accumulated expertise. Moreover, we will boost the Keio GroupÕs growth by expanding existing businesses in areas

of anticipated customer demand.

Fourth, the Keio Group continues to cultivate human resources from a medium- to long-term viewpoint, toward

implementing the concrete measures described previously. It is our employees who directly ensure safe transportation,

stable management and consistent operations. We therefore consider sharing the knowledge, experience and expertise

our staff members have accumulated as the key to the GroupÕs future growth.

Fifth, the Group is committed to fulfilling its obligations to society by observing legal regulations and social norms, caring

for the global environment and strengthening corporate governance. We maintain an internal control system and are

advancing the Keio Group Compliance Program. We also observe environmental regulations, actively implementing

energy-saving, waste-reduction and recycling measures tailored to each business. These efforts, which are based on the

Basic Environmental Policy we established in the year 2000, are currently being expanded across the entire Keio Group.

Our corporate governance efforts include expediting decision making, improving management transparency and

ensuring timely and appropriate information disclosure. To realize these enhancements, we have elected Special Directors

under the Company Law, set up Appointment and Remuneration committees as advisory arms to the Board of Directors

and established a Disclosure Committee. Moreover, at the 86th Ordinary General Shareholders Meeting held on June 28,

2007, the Articles of Incorporation were amended to shorten the term of office for Directors to one year. This change

clarifies the responsibilities of the management team to shareholders, who entrust them with the CompanyÕs

management. The Keio Group continues to examine its obligations to society, while enhancing its corporate governance

system in an ongoing effort to establish Keio as the " Top Brand in Trust " in the industry.

Although the Group reported higher depreciation costs than anticipated, railway passenger counts increased and each

segment performed better than in the fiscal year ended 31st March, 2006. As a result, consolidated operating revenue, net

income and EBITDA all surpassed our targets.

Note: Consolidated EBITDA = Consolidated operating income + Depreciation and amortization

Fiscal 2007 Management Plan Targets and Results

Consolidated operating revenue

Consolidated net income

Consolidated EBITDA

423,400

Fiscal 2006 target

19,800

68,100

430,198

Fiscal 2006 actual

21,539

71,390

429,500

Fiscal 2007 target

21,800

70,200

Millions of Yen



Annual Report 2007
05

Business Performance

Note: Consolidated EBITDA = Consolidated operating income + Depreciation and amortization

– Actual
– Consolidated Management Plan (Target)

Consolidated Net Income

Fiscal 2003
(Actual)

Fiscal 2004
(Actual)

Fiscal 2005
(Actual)

Fiscal 2006
(Actual)

10.0

15.0

20.0

25.0

Consolidated Operating Revenues

– Actual
– Consolidated Management Plan (Target)

Fiscal 2003
(Actual)

Fiscal 2004
(Actual)

Fiscal 2005
(Actual)

Fiscal 2006
(Actual)

Billions of Yen

Billions of Yen

410

420

430

440

450

460

Business Results

In the Leisure Group, the accounting for certain types of travel was

changed from a transaction to a fee based. The effect of this

change on revenues was ´14,216 million, and as a result

consolidated operating revenues for the year were down 1.8%, to

´430,198 million. This change had no effect, however, on line items

below consolidated operating income.

Ignoring the impact of the accounting change, operating

revenues would have increased. This expansion is attributable to

growth in the number of railway passengers (Transportation

Group), large-scale real estate sales and an increase in building

cleaning and management contracts (Other Groups).

Consolidated Operating Revenues

In the Transportation Group, operating income declined, as

expanded capital investment pushed up depreciation and

amortization. However, higher levels of income from the Real

Estate Group, the Leisure Group and other segments boosted

consolidated operating income 5.9%, to ´42,298 million. Despite

a loss on the redemption of debentures, consolidated net income

grew 8.4%, to ´21,539 million, owing to reduced impairment costs.

Consolidated Net Income

Consolidated operating income increased ´2,361 million, and

depreciation and amortization grew ´1,621 million. Consequently,

consolidated EBITDAÑa quick indicator of cash flows from

business activitiesÑrose 5.9%, to ´71,390 million.

Consolidated EBITDA
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Financial Position

Total Assets, Liabilities and Net Assets

Consolidated Cash Flows

Total assets as of 31st March, 2007, were grew ´648,161 million, up ´17,460 million from one year earlier, owing to

increased investment in property and equipment, including buildings under construction. Total liabilities at year-end were

´401,531 million, up ´8,474 million, due to an increase in interest-bearing debt. Net assets totaled ´246,630 million, rising

´8,986 million as net income pushed up retained earnings.

Net cash provided by operating activities declined ´5,859 million, to ´49,086 million. Although net income before income

taxes and minority interest in income of consolidated subsidiaries rose, income taxes paid increased.

Net cash used in investing activities expanded ´13,069 million, to ´46,110 million, due to increased payments for

purchase of property and equipment.

Net cash provided by financing activities was ´1,733 million, a ´6,032 million difference from the cash used in these

activities in the preceding term. The issuance of unsecured discount bonds provided cash, but the underwriting of

contracts to fulfill bond obligations used cash.

As a result, cash and cash equivalents at end of year amounted to ´43,516 million, up ´4,713 million from one year

earlier. Interest-bearing debt at the end of the year totaled ´222,531 million, a ´7,753 million increase over the preceding

fiscal year.



Business Segments

TRANSPORTATION GROUP

Keio Dentetsu Bus Co., Ltd.

Keio Bus Higashi Co., Ltd.

Keio Bus Chuo Co., Ltd.

Keio Bus Minami Co., Ltd.

Keio Bus Koganei Co., Ltd.

Nishi Tokyo Bus Co., Ltd.

Tama Bus Co., Ltd.

Keio Jidousha Co., Ltd.

Keio Unyu Co., Ltd.

MERCHANDISE SALES GROUP

Keio Department Store Co.,Ltd.

Keio Store Co., Ltd.

Keio Retail Service Co., Ltd.

Keio Shoseki Hanbai Co., Ltd.

Keio Passport Club Co., Ltd.

Keio ATMAN Co., Ltd.

Keio Shokuhin Co., Ltd.

Keio Green Service Co., Ltd.

Keio Green System Co., Ltd.

OTHER GROUPS

Keio Setsubi Service Co., Ltd.

Keio Juuki Seibi Co., Ltd.

Tokyo Special Coach Manufacture Co., Ltd.

Keio Kensetsu Co., Ltd.

Keio Network Communications Co., Ltd.

Keio Accounting Co., Ltd.

Keio Business Support Co., Ltd.

Keio Information Systems Co., Ltd.

Keio Youth-Plaza Co., Ltd.

Keio Sincere Staff Co., Ltd.

LEISURE GROUP

Keio Plaza Hotel Co., Ltd.

Keio Plaza Hotel Sapporo Co., Ltd.

Keio Presso Inn Co., Ltd.

Keio Travel Agency Co., Ltd.

Keio Agency Inc.

Keio Recreation Co., Ltd.

Restaurant Keio Co., Ltd.

REAL ESTATE GROUP

Keio Realty and Development Co., Ltd.

Keio Chika Chushajou Co., Ltd.

P
a
sse

nger-related
services

etc.
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l p
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y
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.

Specialty business property rental etc.Retai
l spac

e renta
l etc.

Construction orders, commissioned business etc.

Customers

The Keio Group

Operating Revenues and Operating Income by Segment

Merchandise sales group

39.4%

Real estate group

5.7%

Leisure group

15.5%

OPERATING REVENUES BY SEGMENT OPERATING INCOME BY SEGMENT

Transportation group

45.6%

Merchandise sales group

13.9%

Real estate group

22.4%

Leisure group

10.6%

Other groups

7.5%
Transportation group

27.3%
Other groups

12.1%

Note: The composition percentages are for proportion of operating revenue or income and include elimination transactions between segments.

Annual Report 2007
07

KEIO CORPORATION

(Transportation Group)

(Merchandise Sales Group)

(Real Estate Group)

(Other Groups)



CNG Non-step Bus

The Inokashira Line

Keio Department Store (Shinjuku)

Transportation Group Operating Revenues ( ´Millions )

Railways

81,238

Bus services

28,141

Taxi services

14,604

Others

3,101

Intersegment

3,011

Merchandise Sales Group Operating Revenues ( ´Millions )

Department stores

111,628

Others

13,472

Retail stores

39,761

Intersegment

2,528
Book sales

11,191

Station
sale business

9,657
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Transportation Group

Review of Operations by Business Segment

The number of railway passengers increased 1.1% during the year, helped by the ongoing

construction of large apartment buildings along the Company's railway routes. The number

of passengers who use commuter passes increased 1.2%, and non-commuter pass

passengers rose 1.0%, pushing up passenger transportation revenues 1.1%. In the bus

service business, revenues also expanded, bolstered by successful convenience

enhancements. Consequently, Transportation Group operating revenues edged up 1.2%, to

´130,097 million. At the same time, operating income fell 5.4%, to ´19,760 million, due to

increased depreciation and amortization expenses in the railway business.

Merchandise Sales Group

Discounts offered during the Hanshin Tigers victory celebration sale resulted in a 0.2% dip

in department store operating revenues, to ´188,241 million. Boosted by increased profits at

retail and department stores, however, operating income advanced 7.0%, to ´6,008 million.



Real Estate Group Operating Revenues ( ´Millions )

Real estate sales

8,485

Intersegment

1,965
Others

1,294

Land and
building leasing

15,455
Keio Retnade Inagi

Leisure Group Operating Revenues ( ´Millions )

Intersegment

5,622

Travel services

18,706

Others

6,349

Advertising services

5,875

Hotels

37,163

Other Groups Operating Revenues ( ´Millions )

Building maintenance

8,666

Intersegment

33,865

Railway car maintenance

6,453

Construction

8,171Others

776
Suginami Koukaidou

TRAVEL SHOP SHIBUYA

Annual Report 2007
09

Leisure Group

The accounting for certain types of travel was changed from a transaction to a fee basis,

which prompted a 13.0% decrease in operating revenues, to ´73,719 million. In the hotel

business, banquet services at the Keio Plaza Hotel in Shinjuku, Tokyo, delivered strong

performance. The suspension of service at the Keio Presso Inn created a spike in

expenses, but the four hotels in operation-in Higashi-Ginza, Kanda, Shinjuku and

Otemachi-performed well. Consequently, operating income surged 32.0%, to ´4,596 million.

Real Estate Group

The land and building leasing segment performed well, with operating revenues increasing

substantially. Consequently, group operating revenues expanded 11.8%, to ´27,201 million,

and operating income jumped 14.4%, to ´9,691 million.

Other Groups

Primarily owing to increased orders for building maintenance, group operating revenues

grew 11.9%, to ´57,934 million. Operating income soared 59.2%, to ´3,258 million.
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TheKeioGroupconsiders theexpansionandstrengtheningof its

corporategovernancesystem basedontheKeioGroupManagement

Vision tobeakey task forgaining the trustof shareholdersandall

other stakeholdersand increasing thecorporatevalueof theGroup.

TheCompanyhasadoptedaboardofauditorssystem.TheBoard

ofDirectors includesoutsidedirectorsandpresidentsof important

subsidiariesof theGroup,makingdecisionson legalmattersand

importantbusinessmattersandoverseeingbusinessexecution.

Thecorporateauditorscarryoutauditsof theGroupbasedonbasic

policiesdecidedby theBoardofAuditors inaccordancewith legal

andother standards. Inaddition, theyattendBoardofDirectorsand

other importantmeetingsandprovide their opinionsasnecessary.

TheCompanyalsohaselectedspecial directors inaccordancewith

theprovisionsof theCompanyLaw toenablequickdecision-making.

Moreover, it has establishedNomination andCompensation

committees as advisory arms to theBoard of Directors to increase

the transparency of itsmanagement activities. Keio has also

established aDisclosureCommittee to ensure the timely and

appropriate disclosure of business information.

To strengthenGroup governance, the presidents ofGroup

companiesalso serveon theBoardofDirectorsofKeioCorporation.

In addition, aGroupExecutiveCouncil, aKeioGroupPresidents

Meeting, andothermeetings are held regularly.

Basic Stance

Business Execution, Audit, Supervisory, Nomination and Compensation Functions

KeioCorporationÕs Board ofDirectors is comprised of 17members, including 2 outside directors and 6presidents

ofmajor companies of theGroup. In principle, theBoard ofDirectorsmeets once amonth to decide itemsdefined

by law,make important business decisions, and oversee business operations. The special directors elected by

theBoard ofDirectorsmakedecisions on the disposal and acquisition of important assets andmajor borrowings

as provided for under theCompany Law.

TostrengthenandpromoteGroupmanagement, theManagingDirectorsCommittee, consistingofmanaging

directors, discusses and decides onmajor business proposals based on policies determined by the Board of

Directors. Therealso isaGroupExecutiveCouncil,which is composedof theCompanyÕs full-timedirectorsand the

presidentsof themaincompanies in theKeioGroup,anddiscussesmanagement issues related to theentireGroup.

Execution and Supervision

TheCompanyÕs corporate auditors conduct audits of the job performance of theBoard ofDirectors, inspecting

important decision-makingmaterial and conducting surveys of business and financial assets in accordancewith

basic principles determined by theBoard of Auditors based on laws, theArticles of Incorporation, Board of

AuditorsRules andauditing standards. In addition, the corporate auditors attendBoard ofDirectors and other

importantmeetings, providing their opinions as necessary.

In principle, theBoard of Auditors convenes everymonth to discuss important audit-relatedmatters and

exchange information on audit results. AnAuditorsConference is held once a yearwith all corporate auditors and

thePresident of KeioCorporation attending. In addition, the corporate auditors regularly havemeetingswith the

Chairmanof theBoard ofDirectors and thePresident of theCompany to exchangeopinions regarding the audits.

The corporate auditors of theKeioGroup also regularly hold aGroupAuditorsMeetingÑalso attendedby the

full-timeauditors of theCompanyÑto address issues related to enhancing and strengthening the overall audit

function of the KeioGroup. Furthermore,Group corporate auditorsmeet with thePresident of KeioCorporation

once a year to discuss the same issues.

Audits by Corporate Auditors
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In February 2006, aiming tomake itsmanagement activitiesmore transparent, theCompany established the

Nomination andCompensation committees to act as advisory arms to theBoard ofDirectors. These committees,

which include outside directors, suggest candidates for directors and levels of compensation for directors to the

Board ofDirectors.

Nomination and Compensation Functions

The internal audit function ofKeioCorporation andeachGroup company is carried out by theAudit Department,

which consists of 18 staffmembers and reports directly to thePresident. TheAudit Department performsaudits to

inspect compliancewith lawsandCompany regulations, aswell as theappropriatenessandeffectivenessof

business administration. Basedon such inspections, the departmentmakes suggestions on rationalization of

management, improvement of business administration andefficiency, and sounddevelopment of theCompanyÕs

businesses.

TheAudit Department reports the results of theseaudits to thePresident, corporate auditors andother related

sections, in addition to anoverview to theBoard ofDirectors, to promote the improvement of the internal audit

system.Full-timeauditorsof theGroupcompaniesare, inprinciple, attached to theAuditDepartment, and theGroup

auditorsand theAuditDepartment collaborate toensureappropriatebusinessconductby theentireKeioGroup.

Audit Organization, Staffing and Procedures



Annual Report 2007
12

TheKeioGroup aims to unify the values and direction of the entireGroup by establishing theKeioGroup

ManagementVision,which clearly expresses theGroup's reason for being, and conveying this vision inside and

outside theGroup.

1. Keio Group Management Vision 

(i)KeioCorporationshall ensure thatofficersandemployeesof theGroupperform their duties inasoundmanner in

accordancewith lawsand theArticlesof Incorporation,byestablishingaKeioGroupCodeofConductbasedon the

KeioGroupManagementVision. Inaddition,directorsshallmakeappropriatedecisions in linewith theCompanyÕs

Business JudgmentRules.

(ii) TheBoard ofDirectors shall formulate aGroupComplianceProgram tobuild aGroupwide compliance

framework. TheCompany shall establish aComplianceCommittee, composedof outside experts and the

ComplianceCommitteeChairman,who shall report importantmatters to theBoard ofDirectors ona regular basis.

(iii) TheCompany shallmaintain a ÒKeioHelplineÓ as adedicated,Groupwide consultation service for compliance

issues, in accordancewith theWhistleblowerProtectionAct.

(iv)Toenhancecompliancesystemsacross theGroup, theCompanyshall raiseawarenessof compliance through

ongoing compliance training andother enlightenment programs.

(v) TheCompany shallmaintain anAudit Department that reports directly to thePresident. Thedepartment shall

performaudits on theCompanyandeachGroup company to inspect compliancewith laws,Company regulations

andother standards,aswell as theappropriatenessandeffectivenessofbusinessadministration.

2. Systems for ensuring compliance with laws and the Articles of Incorporation in the performance of
duties by directors and employees

Keio Group Basic Policy on Internal Control Systems

To gain the trust of all stakeholders and increase corporate value,

Keio Corporation and each company of the KeioGroup strives to

ensure compliance, reliable financial reporting andeffective and

efficient business administration,while safeguarding assets.

Additionally, theGroupworks to identify risks in carrying out its

business activities and to build, maintain and operate internal

control systems to handle those risks appropriately. This Basic

Policy stipulates the CompanyÕs fundamental policy concerning

efforts formaintaining internal control systems in accordancewith

Paragraph5, Article 362, of theCompanyLaw.

At itsBoard ofDirectorsmeeting held on25thMay, 2006,Keio

Corporation resolved to establish theKeioGroupBasicPolicy on

InternalControl Systems in accordancewith theCompanyLaw.

TheKeioGroupBasicPolicy on InternalControl Systemswas

partially amendedon26thMarch, 2007.

Basic Stance on Internal Controls and Their Enhancement
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(i) As a corporate groupengaged in abroad rangeof business activities focusedon its highly public railway

operations, KeioCorporation shall give toppriority to customer safety inmeasures to avoid risk.

(ii) TheCompany shall institute aRiskManagementProgram, basedona resolution of theBoard ofDirectors, to

ascertainandmanage risks relating tobusinessexecution.TheCompanyshall also assemble aRiskManagement

Committee consisting of aRiskManagementCommitteeChairman, headsof related sections andoutside

experts.

(iii) In accordancewith theRiskManagementProgram, theRiskManagementCommittee shall work to reduce

andprevent risks, aswell as enhancing systems to prepare for crisis outbreak.

(iv) In the event of amajor crisis, theCompany shall promptly organize a crisismanagement task force headedup

by thePresident, taking action to respondandquickly resolve the crisis situation.

4. Regulations and other systems for risk management

(i) TheBoard ofDirectors shallmeet onceamonth, in principle, holding extraordinary sessions asnecessary.

Important businessmatters shall be deliberatedby theManagingDirectorsCommitteeÑcomposedofmanaging

directorsÑprior to resolution by theBoard ofDirectors. TheBoard ofDirectors also shall elect a special director to

ensure speedydecisionmaking.

(ii) TheBoard ofDirectors shall establish overall goals for theCompany, andmanagingdirectors shall plan and

implement goal setting, budgetmanagement and specificmeasures for eachbusiness section toward the

achievement of suchgoals.

(iii) Concerningorganization and thedivision of duties, theCompany shall establishOfficeOrganizationRules to

clarify thebasic functionofeachstaff positionand the relationsamongsuchpositions.TheCompanyshall establish

Regulations forAdministrativeAuthority andCriteria forDecisionMakingbyPosition to clarify the responsibilities,

authorities anddecision-making criteria for each staff position in theperformanceof duties.

5. Systems for ensuring the efficient performance of duties by directors

(i) Directors shall properly organize,maintain andmanageminutes of generalmeetings of shareholders,minutes

ofmeetings of theBoard ofDirectors, reports of Board discussions andother important documents relating to the

performanceof their duties, according to themethodsprovided in theDocumentHandlingRules andDocument

FilingRules.

(ii) Directors and corporate auditors shall be allowed to inspect thesedocuments and records asnecessary.

3. Systems for retaining and managing information relating to the performance of duties by directors
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(i) Toconstructoverall internal control systems for theGroup, theCompanyshall establishaKeioGroupBasicPolicy

on InternalControlSystemsandKeioGroup InternalControlRegulations, seeking the resolutionofeverycompany

belonging to theKeioGroupatBoardofDirectorsmeetings.Moreover, theCompanyshall setDeliberation

Standards toclarifypowersandauthoritiesamong theCompanyand theGroupcompanies.

(ii)KeioCorporationshall setupadepartment foradministeringpolicieson internal controlsateachGroupcompany

toenhance the framework forensuring thatdeliberations, informationexchangeand transmissionof instructions

and requestsareefficiently carriedoutamong theCompanyandeachGroupcompany.

(iii) TheCompanyshall establishaGroupwidecompliance frameworkbasedon theGroupComplianceProgram.

Moreover, all officersandemployeesof theCompanyandeachGroupcompanyshall, upondiscoveryofan

occurrencewith thepotential for significant impacton theoverall valueof theGroup, report thematter to the

ComplianceCommitteeChairmanof theCompanyÑinaddition tostandard reportingavenuesÑanddeliberateon

countermeasures.

(iv)TheCompanyshallwork toascertainandmanageriskssurrounding theentireKeioGroup,primarily through the

CompanyÕsRiskManagementCommittee. In theeventofamajorcrisis,eachGroupcompanyshall immediately

report thematter to theRiskManagementCommitteeChairman,and theCompanyshall provide thenecessaryaid. In

addition,eachGroupcompanyshallmaintain internalcrisismanagementsystems incollaborationwith theCompany.

(v)AGroupExecutiveCouncil, consistingof full-timedirectorsof theCompanyandpresidentsof themajor

companiesof theKeioGroup, shall discussmanagementof thewholeGroupandhold regularKeioGroup

PresidentsMeetings tosharemanagementpoliciesand informationwithin thecorporateGroup.

(vi)The full-timeauditorsofKeioCorporationand thecorporateauditorsofeachcompanyof theKeioGroupshall

hold regularGroupBoardofAuditorsmeetings toexpandandstrengthen theaudit functionsof theentireGroup.

Full-timeauditorsof theGroupcompaniesshall, inprinciple, be attachedtotheAuditDepartmentÑtheGroupÕs

internalauditingsection.TheGroupauditorsandtheAuditDepartmentshallcollaboratetoensureappropriatebusiness

conductbytheentireGroup.

6. Systems for ensuring the proper operation of the corporate group consisting of the Company and
its parent company and subsidiaries

TheCompany shall establish a Corporate Auditors Office and assign employees to assist with the duties of

corporate auditors on a full-time basis. Employees assigned to the Corporate Auditors Office shall possess

the expertise required to assist with the oversight and inspection of Company business conduct.

7. Matters regarding employees designated by the Board of Auditors to assist with auditing duties,
if such a designation is requested

TheCorporateAuditorsOffice shall beorganizationally independent from theCompanyÕs directors. Furthermore,

decisionsgoverningpersonnel change, performance reviewanddisciplinaryactionof employeesassigned to the

CorporateAuditorsOffice shall require theprior approval of full-timeauditorsauthorizedby theBoardofAuditors.

8. Matters regarding the independence of employees in the previous item from directors
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TheBasicPolicyonMeasures toPrevent Large-scaleAcquisitions

ofKeioShares (hereinafter, ÒtheBasicPolicyÓ)wasapprovedand

passedat the86thOrdinaryGeneralMeetingofShareholdersheld

on28th June, 2007,with theaimof ensuringandenhancing the

corporate valueofKeioCorporationand thecommon interestsof its

shareholders. Following the resolution, theCompanydetermined

thespecific details (hereinafter, ÒthePlanÓ) of theBasicPolicyat the

BoardofDirectorsmeetingheldon thesameday, resolving to

implement theBasicPolicyandPlanasof thedateof themeetings

(28th June, 2007), and to file a shelf registration statement for issue

of stockacquisition rightsaspart of thePlan.

TheBasicPolicyand thePlanshall remain ineffect until thedateof

conclusionof theOrdinaryGeneralMeetingofShareholders for the

last businessyear endingwithinaperiodof threeyears from the

conclusionof the86thOrdinaryGeneralMeetingofShareholders.

Takeover Defense Measures

Directors shall report the following to theBoardofAuditors.

(i) Importantmatters regardingcorporatedecisionmaking

(ii)Matterswithpotential to causesignificant harm toKeioCorporationor theKeioGroup

(iii) Audit planningand results for internal audits

(iv)Misconduct or significant violationsof lawsor theArticlesof Incorporation in theperformanceof dutiesby

directorsor employees

(v) Importantmatters regardingcomplianceand riskmanagement

(vi)Anymattersdeemednecessary for thecompletionof audit tasksby thecorporateauditors

In theevent of discoverybyemployee(s) of importantmatters fallingunder (ii) or (iv), suchemployee(s) shall be

allowed to report thematter directly to thecorporateauditors.

9. Systems for reporting to the Board of Auditors by directors and employees and other systems
regarding reporting to the Board of Auditors

TheBoardofAuditors shall carry out the following.

(i)Hearingswitheachmanagingdirector andhigh-rankingemployeeasnecessary

(ii)Regularmeetingswith theChairmanof theBoardofDirectors, thePresident andaccountingauditors

(iii)Collaborationwith the internal auditing section

(iv)Surveysof theGroupcompanies

(v)Appointmentofattorneys,certifiedpublicaccountantsandotheroutsideexpertsas independentlyelectedadvisors

10. Other systems for ensuring effective auditing by the Board of Auditors

KeioCorporationshall establishan InternalControlCommittee tooversee thesystemsprovided in items (1) through

(10)above.The InternalControlCommitteeshall effectively supervise internal control organizationand function to

promoteconcertedenhancementof internal controlsacross theCompany.

11. Internal Control Committee



Risks that could possibly exert a strong influence on the investment

decisions of investors are described below. Aware of these risks,

theKeioGroup takes steps to prevent these events fromoccurring,

and should they occur, tominimize their impact. Forward-Looking

Statementshavebeendeterminedby themanagementof theKeio

Group based on the information available at the time of the

submissionofKeioCorporationÕsSecuritiesReport (28thJune ,2007).

Risk Factors
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TheKeioGroupoperatesmany facilities, computer systemsand

other equipment in its TransportationGroupandother businesses.

Theoccurrenceof a natural disaster, suchasanearthquakeor

typhoon;adisaster, suchasa terrorist attackorother illegal incidents;

anaccident, includingone causedbyhumanerror, incorrect

operation of equipment or someother formof trouble; or anaccident

ata railwaycrossingorotherareacausedbya thirdparty, couldhinder

theGroupÕs operations or result in significant repair expenses for

facilities andequipment. Anyof theseevents could haveanegative

impact on theperformanceand financial position of theGroup.

Natural Disasters and Other Accidents

TheKeioGroupdevelops businessesaround its Transportation

Group, forwhich themajormarket is the areaalong its railway lines.

Becauseof theprogressivedecline in thesizeof families inJapanand

thecontinuedagingof communitiesalong its railway lines, especially

in theTama region, theGroupanticipates theneed for capital

investment to introducegreatersafetymeasures,barrier-free facilities

andother provisions. In addition, due to the future decline in the local

population, demandwill decrease for theGroupÕs railway, bus, taxi

andother transportation services. These factors could impact

negatively on theperformanceand financial position of theGroup.

Progressive Decline in Family Size and Aging of Communities

Under Article 16 of theRailwayOperation Law, passenger fares in

the railway transportation business segment are regulated by the

Ministry of Land, Infrastructure andTransport. TheMinistry

authorizes fares and fare changesafter investigatingwhether fares

exceeda level determinedbyaddinganappropriate profitmargin to

the proper costs incurred (total costing) to ensure efficient

management. Since theGroupÕs operations are restricted by this

system, such changes could seriously affect the performanceand

financial position of theGroup.

Setting and Revision of Passenger Fares

TheKeioGrouppossessesagreat deal of real estate, including

facilities and structures.While theGroup complieswith all legal

requirements andgives adequate consideration to environmental

issues regarding the impact of its real estate assets on the

surroundingareas, it is possible that, in the event that deterioration

or a default in oneof its properties is discoveredor if stricter

environmental regulations are introduced, theGroupwill incur

substantial expenses involvedwith repair. Sucha case could have

negative repercussions on theGroupÕs performanceand financial

position.

Deterioration and Faults with Real Estate Assets

TheKeioGroupownsmany facilitiesandstructures,and iscurrently

conducting investigations todeterminewhetherornotasbestoshas

beenused in theconstructionof those facilitiesandstructures. In the

future, theGroup iscommitted todealingwithany issues thatmay

arise inaccordancewithmeasures regardingasbestosannounced

by thegovernmentof Japan.However, shouldcleanupoperationbe

required, the facilitiesor structures involvedmay temporarily be

unusable or incur significant expenses in the cleanupprocess. Such

situations could seriouslyaffect theperformanceand financial

positionof theGroup.

Asbestos
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TheKeioGroup sells foodproducts through itsMerchandiseSales

Groupandotherbusinesses.Although theGroup takesgreat care to

ensure that the foodproducts are safe, should problemsoccurwith

thequality of certain foodproducts sold by theGrouporwith certain

food products in general, expensesmay arise due to theGroupÕs

liability for damages, and salesmay decline due to the spread of

rumors. These conditions could impact negatively on the

performance and financial position of theGroup.

Safety of Food Products

In connectionwith its credit card andother businesses, theKeio

Grouppossessespersonal information about its customers. The

Grouphaspublicly announced theKeioGroupPersonal Information

ProtectionPolicy andestablished theKeioGroupPersonal

InformationManagementSystem.Basedon this policy and system,

theGroup strives to properlymanagepersonal information.

Nevertheless, shouldpersonal informationbe leakedby theGroup

due to human factors, suchas theft or improper control of data, or

technological factors, suchas inadequatesystemdesign,expenses

mayarise due theGroupÕs liability for damages, and theGroupÕs

reputationmaybedamaged.Either of these situations could havea

negative impactontheperformanceandfinancialpositionof theGroup.

Management of Personal Information

Whenanaccidentor someother incidentoccurs inoperations, the

Groupstrives to restorenormaloperationsas rapidlyaspossibleand

to quickly discloseaccurate information.Nevertheless, should

inappropriate information bediscloseddue to the tardiness of the

initial response,public confidence in theGroupmightdecline,which

couldhavenegative repercussionson theperformanceand financial

position of theGroup.

Disclosure

Themajorportionof theGroupÕs interest-bearingdebtcomprises long-

termborrowingsand corporate bondswith fixed interest rates.

Consequently, theGroup considers itself to have limited exposure to

market interest rate fluctuations.

Although theKeioGrouphas receivedanAA rating from themain

rating agencies in Japan, theGroupmust actwith caution because

there is a constant possibility that the rating could bedowngraded

should an increase in interest-bearing debt occurwithout a rational

explanation. If the ratingwasdowngraded, theGroupÕs cost of funds

would increase,which could haveanegative impact on the

performanceand financial position of theGroup.

Market Interest Rate Fluctuation and the Company’s Ratings

The above discussion is a detailed indication of themajor risk factors foreseen in theGroupÕs businesses and other areas. The risks listed above,

however, in noway represent all the risks faced by theKeioGroup.



2006

28,833

Ñ

27,630

(331)

25,771

4,147

13,610

99,660

97,728

1,613

99,341

111,329

237,870

33,503

8,624

20,402

411,728

3,011

7,861

9,100

630,701

2007

29,547

1

34,252

(281)

22,130

3,693

17,346

106,688

83,739

1,710

85,449

116,845

238,936

35,513

10,365

28,823

430,482

4,603

7,445

13,494

648,161

2007

250,289

8

290,145

(2,381)

187,467

31,286

146,935

903,749

709,351

14,490

723,841

989,789

2,024,020

300,834

87,809

244,158

3,646,610

38,992

63,064

114,310

5,490,566

The accompanying notes are an integral part of these financial statements.
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ASSETS

CurrentAssets:

Cash and bank deposits (Note 4)

Short-term investments (Notes 4 and 5)

Notes and accounts receivable, trade

Allowances for doubtful accounts

Inventories

Deferred tax assets (Note 9)

Other current assets

Total current assets

Investments andAdvances:

Investments in securities (Note 5)

Investments in affiliates and unconsolidated subsidiaries

Property andEquipment, at net book value (Notes 6, 7 and 8):

Land

Buildings and structures

Machinery, rolling stock and equipment

Tools, furniture and fixtures

Construction- in- progress

Intangible assets

Deferred tax assets (Note 9)

Other assets

Total assets

Consolidated Balance Sheets
Keio Corporation and its consolidated subsidiaries
As of 31st March 2006 and 2007
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2006        

39,739

18,249

22,614

1,702

10,165

2,627

9,969

53,060

158,125

156,848

25,270

728

4,692

20,363

27,031

393,057

59,024

42,018

108,652

43,155

(15,205)

237,644

630,701

—

—

—

—

—

—

—

2007        

40,599

22,121

23,560

1,045

8,090

2,573

16,165

58,003

172,156

159,864

24,789

—

2,346

15,031

27,345

401,531

—

—

—

—

—

—

—

59,024

42,022

126,390

(15,311)

34,505

246,630

648,161

2007         

 343,914

187,388

199,572

8,854

68,533

21,796

136,935

491,342

1,458,334

1,354,208

209,985

—

19,874

127,328

231,640

3,401,369

—

—

—

—

—

—

—

 499,990

 355,972

1,070,645

 

(129,698)

 

292,288

2,089,197

5,490,566

Millions of Yen

Thousands of
U.S. Dollars

(Note 3)
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LIABILITIES AND NET ASSETS (SHAREHOLDERS’ EQUITY)

      Current Liabilities:

            Short-term bank borrowings (Note 7)

            Current portion of long-term debt (Note 7)

            Notes and accounts payable, trade

            Consumption taxes payable

            Income taxes payable

            Reserve for employees’ bonuses

            Advances received

            Other current liabilities

                        Total current liabilities

      Long-term debt (Note 7)

      Reserve for retirement benefits (Note 10)

      Reserve for retirement benefits to directors and corporate auditors (Note 2-12)

      Special reserve for expansion of railway transport capacity (Note 11)

      Deferred tax liabilities (Note 9)

      Other non-current liabilities

                        Total liabilities

      Contingent Liabilities (Note 14)

      Shareholders’ Equity (Note 12):

            Common stock:

                        Authorized           1,580,230,000 shares 

                        Issued                             642,754,152 shares

            Additional paid-in capital

            Retained earnings

            Unrealized gains on available-for-sale securities, net of tax

            Treasury stock, at cost

                        2006:                                    24,990,990 shares

                              Total shareholders’ equity

      Total liabilities and shareholders' equity

      Net Assets:

             Shareholders’ Equity :

             Common stock:

                        Authorized          1,580,230,000 shares 

                        Issued                               642,754,152 shares

            Additional paid-in capital

            Retained earnings

            Treasury stock, at cost

                        2007:                                     25,118,036 shares

      Valuation and translation adjustments

             Unrealized gains on available-for-sale securities, net of tax

                              Total net assets

      Total liabilities and net assets
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The accompanying notes are an integral part of these financial statements.

Millions of Yen

Thousands of
U.S.Dollars
(Note 3)

Yen
U.S.Dollars
(Note 3)

2006

438,254

349,670

48,647

398,317

39,937

746

(4,918)

Ñ

(1,650)

(32)

1,936

(1,932)

114

2,346

141

(2,698)

(882)

Ñ

(713)

1,138

(6,404)

33,533

15,095

(1,430)

13,665

19,868

92,602

(3,723)

(95)

108,652

31.89

6

´

´

´

2005

433,071

346,242

49,733

395,975

37,096

505

(4,985)

Ñ

(1,563)

(31)

677

(1,137)

62

2,346

473

(733)

Ñ

(689)

Ñ

(33)

(5,108)

31,988

12,581

643

13,224

18,764

77,688

(3,755)

(95)

92,602

29.91

6

´

´

´

2007

430,198

340,240

47,660

387,900

42,298

1,019

(5,398)

(1,624)

(1,229)

(134)

2,223

(2,199)

95

2,346

136

(1,037)

(123)

Ñ

Ñ

330

(5,595)

36,703

13,669

1,495

15,164

21,539

Ñ

Ñ

Ñ

Ñ

34.87

6

´

´

´

2007

3,644,198

2,882,165

403,723

3,285,888

358,310

8,633

(45,726)

(13,754)

(10,409)

(1,137)

18,833

(18,626)

805

19,874

1,147

(8,787)

(1,044)

Ñ

Ñ

2,790

(47,401)

310,909

115,787

12,662

128,449

182,460

Ñ

Ñ

Ñ

Ñ

0.295

0.051

$

$

$
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Consolidated Statements
of Income and Retained Earnings
Keio Corporation and its consolidated subsidiaries
For the years ended 31st March 2005, 2006 and 2007
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OperatingRevenues

OperatingCosts andExpenses:

Operating costs

Selling, general and administrative expenses

Operating income

Non-Operating Income (Expenses):

Interest and dividend income

Interest expense

Loss on redemption of bonds

Loss on disposal of property and equipment

Loss on sales of property and equipment

Subsidy received fromTokyoMetropolitanGovernment, etc.

Advance depreciation of fixed assets

Equity in earnings of affiliates and unconsolidated subsidiaries

Reversal of special reserve for expansion of railway transport capacity

Gain on sale of property and equipment

Impairment loss (Note 8 ):

Special retirement payments

Loss on the amendment of the retirement benefits plan

Non-recurring depreciation (Note 2-6 ):

Other, net

Incomebefore income taxes

IncomeTaxes (Note 9):

Current

Deferred

Net income

RetainedEarnings:

Balance at beginning of year

Appropriations:

Cash dividends

DirectorsÕ bonuses

Balance at end of year

Net IncomePerShare:

Basic (Note 2-14)

Cash dividends applicable to the year
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59,024

59,024

42,018

4

42,022

108,652

(3,706)

(95)

21,539

126,390

(15,205)

(117)

11

(15,311)

43,155

(8,650)

34,505

246,630´

499,990

499,990

355,931

41

355,972

920,387

(31,397)

(805)

182,460

1,070,645

(128,797)

(992)

91

(129,698)

365,572

(73,284)

292,288

2,089,197$

´ $

MillionsofYen ThousandsofU.S.Dollars (Note 3)

2007 2007

Consolidated Statements of Changes in Net Assets
Keio Corporation and its consolidated subsidiaries
For the years ended 31st March 2007

The accompanying notes are an integral part of these financial statements.
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Commonstock:

Beginningbalance

Endingbalance

Additional paid-in capital:

Beginningbalance

Disposalof treasurystock

Endingbalance

Retained earnings:

Beginningbalance

Cashdividends

Bonuses todirectors

Net income

Endingbalance

Treasury stock, at cost:

Beginningbalance

Purchaseof treasurystock

Disposalof treasurystock

Endingbalance

Unrealizedgain onavailable-for-sale securities:

Beginningbalance

Netchangeduring theyear

Endingbalance

Total net assets



Consolidated Statements of Cash Flows
Keio Corporation and its consolidated subsidiaries
For the years ended 31st March 2005, 2006 and 2007

The accompanying notes are an integral part of these financial statements.

Millions of Yen

Thousands of
U.S.Dollars
(Note 3)

2006

33,533

28,184

2,698

(1,438)

Ñ

(2,346)

2,619

1,586

(746)

4,918

Ñ

(1,936)

(1,391)

2,260

2,239

995

71,175

750

(4,904)

(12,076)

54,945

(34,975)

778

32

(1,782)

303

2,898

(295)

(33,041)

1,420

13,070

(13,133)

(1,963)

(3,723)

30

(4,299)

5

17,610

21,193

38,803

´

´

2005

31,988

27,509

733

(3,041)

Ñ

(2,346)

1,623

1,137

(505)

4,985

Ñ

(677)

(422)

1,110

605

4,191

66,890

510

(4,996)

(16,880)

45,524

(48,320)

780

20

(56)

1,458

1,090

(923)

(45,951)

(1,080)

19,050

(14,197)

(4,420)

(3,756)

89

(4,314)

5

(4,736)

25,929

21,193

´

´

2007

36,703

29,092

1,037

(482)

(3,428)

(2,346)

2,115

2,199

(1,019)

5,398

1,624

(2,223)

(6,620)

3,622

1,905

1,467

69,044

1,022

(5,098)

(15,882)

49,086

(49,815)

693

Ñ

(712)

88

6,400

(2,764)

(46,110)

860

45,303

(40,619)

(117)

(3,706)

12

1,733

4

4,713

38,803

43,516

´

´

2007

310,909

246,435

8,787

(4,079)

(29,042)

(19,874)

17,914

18,626

(8,633)

45,726

13,754

(18,833)

(56,077)

30,687

16,137

12,438

584,875

8,661

(43,188)

(134,539)

415,809

(421,985)

5,870

Ñ

(6,029)

744

54,211

(23,409)

(390,598)

7,285

383,759

(344,076)

(992)

(31,397)

102

14,681

35

39,927

328,698

368,625

$

$
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Cash flows fromoperating activities:

Incomebefore income taxes

Adjustments for:

Depreciation and amortization

Impairment loss

(Decrease) Increase in reserve for retirement benefits

(Decrease) Increase in prepaid pension cost

Decrease inspecial reserve forexpansionof railway transport capacity

Loss on disposal of property and equipment

Advance depreciation of fixed assets

Interest and dividend income

Interest expense

Loss on redemption of bonds

Subsidy received fromTokyoMetropolitanGovernment, etc.

Decrease (Increase) in notes and accounts receivable

Decrease (Increase) in inventories

Increase (Decrease) in notes and accounts payable

Other, net

Subtotal

Interest and dividends received

Interest paid

Income taxes paid

Net cash provided by operating activities

Cash flows from investing activities:

Payments for purchase of property and equipment

Proceeds fromsale of property and equipment

Proceeds fromsale of short-term investments

Payments for purchase of securities and other investments

Proceeds fromsale of securities and other investments

Subsidy received fromTokyoMetropolitanGovernment, etc.

Other, net

Net cash used in investing activities

Cash flows from financing activities:

Increase (Decrease) in short-termbank borrowings, net

Increase in long-termdebt

Repayment of long-termdebt

Purchase of treasury stock

Cash dividends paid

Other, net

Net cash provided by (used in) financing activities

Effect of exchange rate changesoncashandcashequivalents

Net increase (decrease) in cashandcashequivalents

Cashandcashequivalents at beginningof year

Cashandcashequivalents at endof year (Note 4)



1.
BasisofPresentingConsolidated

FinancialStatements

Theaccompanyingconsolidated financial statementsofKeio

Corporation (ÒtheCompanyÓ)and its consolidatedsubsidiarieshave

beenprepared inaccordancewith theprovisionsset forth in the

JapaneseSecuritiesandExchangeLawand its relatedaccounting

regulations,and inconformitywithaccountingprinciplesgenerally

accepted inJapan (ÒJapaneseGAAPÓ),whicharedifferent incertain

respectsas toapplicationanddisclosure requirements from

InternationalFinancialReportingStandards.

Theaccompanyingconsolidated financial statementshavebeen

restructuredand translated intoEnglishwithcertainexpanded

disclosure from theconsolidated financial statementsof the

Companyprepared inaccordancewithJapaneseGAAPand filed

with theappropriateLocalFinanceBureauof theMinistryofFinance

as requiredby theSecuritiesandExchangeLaw.Certain

supplementary information included in thestatutoryJapanese

languageconsolidated financial statements, butnot required for fair

presentation, isnotpresented in theaccompanyingconsolidated

financial statements.

Theconsolidatedbalancesheetasof31stMarch2007,whichhas

beenprepared inaccordancewith thenewaccountingstandardas

discussed inNote 2 (17), ispresentedwith theconsolidatedbalance

sheetasof31stMarch 2006prepared inaccordancewith the

previouspresentation rules.

Also,asdiscussed inNote2 (18), theconsolidatedstatementof

changes innetassets for theyearended31stMarch2007hasbeen

prepared inaccordancewith thenewaccountingstandard.

2.SummaryofSignificantAccountingPolicies

(1)BasisofConsolidationandAccountingforInvestmentsinAffiliates

Theconsolidated financial statements include theaccountsofKeio

Corporationand its37significant subsidiariesasof31stMarch2007.

TheCompanyhasadopted theequitymethodofaccounting for

investments in6unconsolidatedsubsidiarieswhichhavesignificant

impact on the financial status of theCompanies asof 31stMarch

2007. Investment in other affiliates is carried at cost due to its

immateriality.

(2)EliminationandConsolidation

For thepurposesofpreparing theconsolidated financial statements,

all significant inter-company transactionsandaccountbalances

among thecompanieshavebeeneliminated.

The full fair valuemethodhasbeenadopted toevaluate theassets

and liabilitiesof consolidatedsubsidiariesat the time theCompany

acquired thecontrol of respectivesubsidiaries.

(3)CashandCashEquivalents

Cashandcashequivalents in theconsolidatedstatementsof cash

flowsarecomposedof cashonhand,bankdeposits capableofbeing

withdrawnondemandandshort-term investmentswithamaturitynot

exceeding threemonthsat the timeofpurchasewhich representa

minor riskof fluctuations invalue.

(4) Inventories

Realestate inventories for salearestatedat the lowerof costor

market value, costbeingdeterminedby the identifiedcostmethod.

Merchandise inventoriesareprincipally statedat the lowerof costor

market value, costbeingdeterminedusing the retail costmethod.

(5)Financial Instruments

Securities

Securitiesheldby theCompaniesareclassifiedas follows:

Investmentsof theCompany inequity securities issuedby

unconsolidatedsubsidiariesandaffiliatesareaccounted forby the

equitymethod. Exceptionally, investments incertainunconsolidated

subsidiariesandaffiliatesarestatedat costbecause theeffectof

applicationof theequitymethodwouldbe immaterial.

Available-for-salesecurities forwhichmarketquotationsare

availablearestatedat fair value. Netunrealizedgainsor losseson

thesesecuritiesare reportedasaseparate item in ÒNetAssetsÓata

net-of-taxamount.

Available-for-salesecurities forwhichmarketquotationsare

unavailablearestatedat cost, exceptasstated in theparagraph

below.

Incaseswhere the fair valueofequity securities issuedby

unconsolidatedsubsidiariesandaffiliatesoravailable-for-sale

securitieshasdeclinedsignificantlyandsuch impairmentof value is

notdeemed temporary, thosesecuritiesarewritten-down to the fair

valueand the resulting lossescharged to income.

(6)PropertyandEquipment

Propertyandequipment is statedat cost.

Depreciationofpropertyandequipment isprincipally computedon

theDeclining-balancemethod,except forbuildings (excluding

facilitiesattached tobuildings)acquiredafter1stApril 1998, towhich

thestraight-linemethod isapplied.

Estimateduseful livesof theassetsareas follows:

BuildingsandStructures 3-60years

MachineryandEquipment 3-20years

Maintenanceand repairs, includingminor renewalsand

betterments, arecharged to incomeas incurred.
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(AnAdditionalNote)

i. Additional depreciation for buildingsandstructures

Depreciation forbuildingsandstructureswascomputedwith their

estimatedsalvagevaluesof5%ofacquisitioncosts for theyear

ended31stMarch2005. TheCompany re-estimated thosesalvage

values,according to thenetexpected recoverablevaluesat the time

ofdispositionsince theyearended31stMarch2006. Asa result, the

additional depreciationcostdue to that re-estimationwas included in

theoperatingcostof´317millionand thenon-operatingexpenseof

´713millionshownasnon-recurringdepreciation for theyearended

31stMarch2006.

ii. Additional depreciation for rollingstocks

Depreciation for rollingstockswascomputedwith their estimated

salvagevaluesof5%ofacquisitioncosts for theyearended31st

March2005and2006.TheCompany re-estimated thosesalvage

values,according to thenetexpected recoverablevaluesat the time

ofdispositionsince theyearended31stMarch2007. Asa result, the

additional depreciationcostof´1,362million ($11,538 thousand)

due to that re-estimationwas included in theoperatingcostsand

charged to income in theaccompanyingconsolidatedstatementsof

income for theyearended31stMarch2007.

(7)Leases

Leases that transfer substantiallyall the risksand rewardsof

ownershipof theassetsareaccounted forascapital leases,except

leases thatdonot transferownershipof theassetsat theendof the

lease termareaccounted foraswell asoperating leases, in

accordancewithaccountingprinciplesandpracticesgenerally

accepted inJapan. Feesrelatedtosuch leasecontractsarecharged

to incomeas incurred.

(8)Amortizationof intangibleassets

Amortizationof intangibleassets is computedusing thestraight-line

method.Amortizationof software for internal use iscomputedusing

thestraight-linemethod,at ratesbasedon theestimateduseful lives

of thesoftware (principally3years).

(9)DeferredCharges

Bond issuancecost is charged to incomeas incurred.

(10)Railwaybusinessconstruction fund

TheCompanies receiveaportionof theconstructioncostsapplicable

toworkundertaken toelevate railway linesandcrossingsand for the

improvementofgradecrossings in the formofaconstruction fund

providedby local andotherpublicauthorities.

Uponcompletionof construction,anamountequivalent to the

construction fund is recordedasadeduction from theacquisition

costsof thepropertyandequipmentpurchased.

Inaddition, theconstruction fundportionreceivedandthe

correspondingamount recordedasadeduction fromtheacquisition

costsofpropertyandequipmentpurchasedhasbeenrecordedas

non-operating incomeandexpense, respectively in theaccompanying

consolidatedstatementsof incomeandretainedearnings.

(11) IncomeTaxes

Incometaxesof theCompanyand itssubsidiariesconsistof corporate

incometaxes, local inhabitants taxesandenterprise taxes.Deferred

incometaxesareprovided for in respectof temporarydifferences

betweencarryingamountsand the taxbasisofassetsand liabilities.

(12)Accounting forReserves

i.Reserve foremployeesÕ bonuses

A ÒReserve foremployeesÕ bonusesÓ isprovided forbasedon the

service renderedbyemployees for thecalculationperiodand

estimatedamounts tobepaid.

ii.Reserve for retirementbenefits

TheCompanyandsomeof its consolidatedsubsidiaries recognize

reserve foremployee'sseveranceand retirementbenefitsbasedon

theactuarial valuationofprojectedbenefit obligations inexcessof the

fair valueof theplanassetsat thebalancesheetdate.The

unrecognizedactuarial differenceswhicharise in theCompanyare

amortizedonadeclining-balancebasis, andwhicharise in

subsidiariesareamortizedonastraight-linebasisoveraperiodof

principally5years from the followingyear that inwhicheachof the

differencesarises.Theunrecognizedprior servicecost isamortized

onastraight-linebasisoveraperiodofprincipally14years from the

year inwhich it arises.

iii. Reserve for retirementbenefits todirectorsandcorporateauditors

TheCompanyandcertainconsolidatedsubsidiariesprovidean

accrual for100%of the lump-sumretirementbenefitspayable to

directorsandcorporateauditorsupon retirementuntil theyearended

31stMarch2006.

(AnAdditionalNote)

TheCompanyabolished thesystemof retirementbenefits to

directorsandcorporateauditorsat theannual shareholderÕmeeting

of theCompanyheldon29thJune2006.Reserveuntil 29thJune

2006 included in ÒOthernon-current liabilities.Ó

(13)Revenuerecognition forRealEstateBusinesses

Acertainpart of revenueof the real estatebusinesses is recognized

by installmentmethod, that is,when the install paymentcomes to

due, thecorresponding revenueandcostare recognized.

(14)Net IncomeperShare

Basic incomepershareof commonstock is computedbasedon the

incomeavailable tocommonshareholdersand theweightedaverage

numberof commonstockoutstandingduring theyear.

Dilutednet incomepersharewasnotapplicable for theyears

ended31stMarch2005,2006and2007because therewasno

dilutiononeachyear.

(15)Accounting forConsumptionTaxes

Consumption taxesare levied inJapanondomesticpurchasesand

salesofgoodsandservicesata flat rateof5percent, ingeneral.

Consumption taxes imposedon revenuesandpurchases isexcluded

fromrevenues, costsandexpenses in theaccompanying
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UnderJapanese lawsand regulations, theentireamountpaid for

newshares is required tobedesignatedascommonstock. However,

acompanymay,bya resolutionof theBoardofDirectors, designate

anamountnotexceedingone-half of thepriceof thenewsharesas

legal capital reserve,which is included inadditional paid-incapital.

Under theLaw, incaseswhereadividenddistributionof surplus is

made, thesmallerofanamountequal to10%of thedividendor the

excess, if any,of25%ofcommonstockover the total of legal capital

reserveand legalearnings reservemustbesetasideas legal capital

reserveor legalearningsreserve. Legalearningsreserve is included in

retainedearnings in theaccompanyingconsolidatedbalancesheets.

Under theCode, legalearnings reserveand legal capital reserve

couldbeused toeliminateor reduceadeficit bya resolutionof the

shareholders'meetingor couldbecapitalizedbya resolutionof the

BoardofDirectors. Under theLaw,bothof theseappropriations

generally requirea resolutionof theshareholdersÕmeeting.

Legal capital reserveand legalearnings reservemaynotbe

distributedasdividends.Under theCode,however, oncondition that

the total amountof legal earnings reserveand legal capital reserve

remainedequal toorexceeded25%ofcommonstock, theywere

available fordistributionby resolutionof theshareholdersÕmeeting.

Under theLaw,all legal capital reserveandall legal earnings reserve

maybe transferred tootheradditional paid-incapital and retained

earnings, respectively,whicharepotentiallyavailable fordividends.

Themaximumamount that theCompanycandistributeasdividends

iscalculatedbasedonthenon-consolidated financialstatementsof the

Company inaccordancewithJapanese lawsandregulations.

At theannual shareholdersÕmeetingheldon28thJune2007, the

shareholdersapprovedcashdividendsamounting to´1,853million

($15,696 thousand). Suchappropriationshavenotbeenaccrued in

theconsolidated financial statementsasof31stMarch2007.Such

appropriationsare recognized in theperiod inwhich theyare

approvedby theshareholders.

(20)Changesinaccountingpractices

Effective from theyearended31stMarch2006, theGrouphas

adopted the ÒPartialRevision to theAccountingStandards for

RetirementBenefitsÓ (CorporateAccountingStandardsNo.3,16th

March2005)and the ÒGuidelines forApplying thePartialRevision to

theAccountingStandards forRetirementBenefitsÓ (Guidelines for

ApplyingCorporateAccountingStandardsNo.7,16thMarch2005).

Asa result, operating incomeand incomebefore income taxes

increasedby´512million.

(21)Changesinaccountingpresentation

Prior to theyearended31stMarch2006, theCompanyhad

separately reportedsomeoperating incomeandexpenses related to

travel agencybusiness (gross reportingmethod).Effective from the

yearended31stMarch2007, theCompanyhaschanged toanet

reportingmethodbypostinganamountarrivedatbynetting the

incomeandexpenses.

Asa result, operating revenuesandoperatingcostsof theyearended

31stMarch2007decrease´14,216million ($120,424 thousand) in

comparisonwithconventionalmethod.

Thischange inaccountingdoesnotaffectoperating incomeornet

income.

consolidatedstatementsof incomeand retainedearnings. Such

consumption taxesare instead recordedasanassetor liability, and

thenetbalance ispresented theconsolidatedbalancesheets.

Consumption taxespaid,which isnotdeducted fromconsumption

taxes imposed,arecharged to income.

(16)Reclassification

Certainpriorperiodamounts in theconsolidated financial statements

havebeenreclassified toconformto the31stMarch2007

presentation.Thesereclassificationshadnoeffecton theCompanyÕs

consolidatednet incomeornetassets.

(17)AccountingStandards forPresentationofNetAssets in the

BalanceSheet

Effective from theyearended31stMarch2007, theCompanyand its

consolidatedsubsidiariesadopted thenewaccountingstandard,

ÒAccountingStandard forPresentationofNetAssets in theBalance

SheetÓ (StatementNo.5 issuedby theAccountingStandardsBoard

of Japanon9thDecember2005), and the implementationguidance

for theaccountingstandard forpresentationofnetassets in the

balancesheet (theFinancialAccountingStandard Implementation

GuidanceNo.8 issuedby theAccountingStandardsBoardof Japan

on9thDecember2005), (collectively, ÒtheNewAccounting

StandardsÓ).

Theconsolidatedbalancesheetasof31stMarch2007prepared in

accordancewith theNewAccountingStandardscomprises three

sections,whichare theassets, liabilitiesandnetassetssections.

Theconsolidatedbalancesheetasof31stMarch2006prepared

pursuant to thepreviouspresentation rulescomprises theassets,

liabilitiesandshareholdersÕ equity sections.

Theadoptionof theNewAccountingStandardshadno impactson

theconsolidatedstatementof income for theyearended31stMarch

2007. Also, if theNewAccountingStandardshadnotbeenadopted

at31stMarch2007, theshareholdersÕ equityamounting to´246,630

million ($2,089,197 thousand)wouldhavebeenpresented.

(18)AccountingStandardforStatementofChangesinNetAssets

Effective from theyearended31stMarch2007, theCompanyand its

consolidatedsubsidiariesadopted thenewaccountingstandard,

ÒAccountingStandard forStatementofChanges inNetAssetsÓ

(StatementNo.6 issuedby theAccountingStandardsBoardof Japan

on27thDecember2005), and the implementationguidance for the

accountingstandard for statementof changes innetassets (the

FinancialAccountingStandard ImplementationGuidanceNo.9 issued

bytheAccountingStandardsBoardofJapanon27thDecember2005),

(collectively, ÒtheAdditionalNewAccountingStandardsÓ).

TheCompanyprepared theaccompanyingconsolidated

statementof changes innetassets for theyearended31stMarch

2007 inaccordancewith theAdditionalNewAccountingStandards.

(19)NetAssets

TheJapaneseCorporateLaw(ÒtheLawÓ)becameeffectiveon1st

May2006, replacing theJapaneseCommercialCode (ÒtheCodeÓ).

TheLaw isgenerallyapplicable toeventsand transactionsoccurring

after30thApril 2006and for fiscal yearsendingafter thatdate.



Theacquisitioncost, carryingamount, grossunrealizedholding

gainsandgrossunrealizedholding losses for securitieswith fair

valuebysecurity typeat31stMarch2006and2007aresummarized

as follows:

Available-for-salesecurities:

Theprofit and lossonsaleofother securities for theyearended

31stMarch2006and2007areas follows:

Available-for-salesecurities:

2006

93,224

3,166

159

96,549

´

´

20,476

3,116

136

23,728

´

´

72,749

54

23

72,826

´

´

1

4

Ñ

5

´

´

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

MillionsofYen

Acquisition
cost

Carrying
amount

Gross
unrealized
gains

Gross
unrealized
losses

Listedshares

Bonds

Others

2007

79,325

3,132

102

82,559

´

´

21,160

3,116

69

24,345

´

´

58,598

17

33

58,648

´

´

433

1

Ñ

434

´

´

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

MillionsofYen

Acquisition
cost

Carrying
amount

Gross
unrealized
gains

Gross
unrealized
losses

Listedshares

Bonds

Others

2007

671,964

26,523

865

699,352

$

$

179,248

26,392

589

206,229

$

$

496,387

142

276

496,805

$

$

3,671

11

Ñ

3,682

$

$

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

ThousandsofU.S.Dollars

Acquisition
cost

Carrying
amount

Gross
unrealized
gains

Gross
unrealized
losses

Listedshares

Bonds

Others

MillionsofYen
Thousandsof
U.S.Dollars

2006

76

184

3

´

2007

6

0

Ñ

´

2007

54

3

Ñ

$. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Carryingamount

Profit onsale

Lossonsale
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3.UnitedStatesDollarAmounts

U.S.dollaramountsare includedsolely for theconvenienceof the

readersoutsideJapan. These translationsshouldnotbeconstrued

as representations that theyenamountsactually represent, orhave

beenorcouldbeconverted into,U.S.dollars.

As theamountsshown inU.S.dollarsare for convenienceonly, and

arenot intended tobecomputed inaccordancewithgenerally

accepted translationprocedures, the rateof´118.05=U.S.$1, the

approximatecurrent rateat31stMarch2007,hasbeenused for the

purposeofpresentationof theU.S.dollaramounts in the

accompanyingconsolidated financial statements.

4.

A reconciliationof ÒCashandcashequivalentsÓ in

theconsolidatedstatementsofcash flowsand the

accountbalanceson theconsolidatedbalance

sheets isas follows:

5.MarketableSecuritiesand Investments inSecurities

Marketablesecurities included in ÒShort-term investmentsÓand

ÒInvestments insecuritiesÓat31stMarch2006and2007consistedof:

MillionsofYen
Thousandsof
U.S.Dollars

2006

Ñ

Ñ

93,224

4,504

97,728

´

´

´

´

2007

1

1

79,325

4,414

83,739

´

´

´

´

2007

8

8

671,964

37,387

709,351

$

$

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Marketablesecurities

(Currentportfolio):

Governmentandcorporatebonds

Investments insecurities

(Non-currentportfolio):

Listedcorporateshares

Governmentandcorporatebonds

andunlistedcorporateshares

MillionsofYen
Thousandsof
U.S.Dollars

2006

28,833

Ñ

10,000

(30)

Ñ

38,803

´

´

2005

22,240

35

Ñ

(1,047)

(35)

21,193

´

´

2007

29,547

1

13,999

(30)

(1)

43,516

´

´

2007

250,289

8

118,591

(255)

(8)

368,625

$

$

.................................

.................................

.................................

.................................

.................................

.................................

Cashandbankdeposits

Marketablesecurities

Securitieswith repurchaseagreement

included inshort-term loans

Timedepositsdueover3months

Governmentandcorporatebonds

Dueafter3months

Cashandcashequivalents



The ÒLong-termaccountspayableÓ isdueMarch2016,andare

interestsbearing.

TheCompaniesÕ assetspledgedascollateral for long-termdebt

(including thecurrentportionof long-termdebt)at 31stMarch2006

and2007wereas follows:

Theaggregateannualmaturitiesof long-term loans frombanks

andother financial institutions in the5years following31stMarch

2007areas follows:

8. ImpairmentLossonFixedAssets

TheCompanies sorted out their fixedassets into several groups

individually inmanagerial accounting basedondivisions or

objects/stores. Impairment losseson fixedassets for the years

ended31stMarch2005, 2006and2007 consisted of the following:

MillionsofYen Thousandsof
U.S.Dollars

15,334

12,584

11,171

7,454

6,790

53,333

´

´

129,896

106,600

94,631

63,139

57,515

451,781

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Yearending
31stMarch

2008

2009

2010

2011

2012

For theyearsended31stMarch

2005 2006

Use Typeofassets Location Use Typeofassets Location

Mainly
commercial
facilities
(1 item)

Mainly leisure
facilities
(1 item)

Buildingsand
structures,etc

Buildingsand
structures,etc

Suginami-ku,
Tokyo

Idle land
(1 item)

Land
TamaCity,
Tokyo

Nakakubiki-
gun,Niigata
Prefecture

Mainlyhotel
facilities
(3 items)

Buildingsand
structures,etc

Chuo-ku,
Tokyoetc.

Mainly
commercial
facilities
(11 items)

Buildingsand
structures,etc

Tachikawa
City,Tokyo
etc.

MillionsofYen
Thousandsof
U.S.Dollars

2006

196,050

1,210

197,260

´

´

2007

202,354

1,334

203,688

´

´

2007

1,714,142

11,298

1,725,440

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Atnetbookvalue

Propertyandequipment

Other

Thecarryingamountof securities forwhicha fair value isnot

availableat31stMarch2006and2007aresummarizedas follows:

Available-for-salesecurities:

6.AccumulatedDepreciation

Accumulateddepreciationand impairment, deducted from thecost

ofpropertyandequipment in theaccompanyingconsolidated

balancesheets, amounted to´443,372millionand´458,306million

($3,882,304 thousand)at31stMarch2006and2007, respectively.

7.Short-termBankBorrowingsandLong-termDebt

Theweightedaverage interest rateapplicable tosuchborrowingswas

1.1percentperannumfor theyearsended31stMarch2006and2007.

ÒLong-termdebtÓat 31stMarch2006and2007consistedof:

MillionsofYen
Thousandsof
U.S.Dollars

2006

1,178

1

1,179

´

´

2007

1,180

1

1,181

´

´

2007

9,999

8

10,007

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Carrying amount

Unlistedshares

Others

MillionsofYen
Thousandsof
U.S.Dollars

2006

109,322

20,000

10,000

10,000

10,000

10,000

Ñ

Ñ

5,775

175,097

(18,929)

156,168

´

´

2007

110,957

Ñ

10,000

10,000

10,000

10,000

17,698

8,235

5,095

181,985

(25,347)

156,638

´

´

2007

939,922

Ñ

84,710

84,710

84,710

84,710

149,917

69,758

43,158

1,541,595

(214,716)

1,326,879

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Long-term loans frombanksandother

financial institutionssecuredprimarily

bycollateral, due from2007 to2026

at theweightedaverage rateof

2.5percentperannum

3.075percent yenbondsdue

April 2012 (SeriesNo.18)

2.7percent yenbondsdue

April 2007 (SeriesNo.19)

2.7percent yenbondsdue

August2013 (SeriesNo.20)

2.175percent yenbondsdue

August2008 (SeriesNo.21)

1.640percent yenbondsdue

March2015 (SeriesNo.22)

Discountbondsdue

April 2013 (SeriesNo.23)

Discountbondsdue

April 2016 (SeriesNo.24)

Long-termaccountspayable

Less: currentportion

(amountduewithinoneyear)
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9. IncomeTaxes

Thestatutory tax rateused for calculatingdeferred taxassetsasof

31stMarch2006and2007was40.69%.

At31stMarch2006and2007, significant componentsofdeferred

taxassetswereas follows:

Thevaluationallowanceswhichwerededucted fromdeferred tax

assetwereas follows:

The reconciliationof thedifferencebetween thestatutory tax rate

and theeffective income tax rate for theyearsended31stMarch2006

and2007werenotdisclosedbecausesuchdifferencewas less than

5%ofstatutory tax rate.

MillionsofYen
Thousandsof
U.S.Dollars

2006

1,094

896

9,699

296

1,787

1,622

1,397

1,690

346

219

2,235

21,281

(29,636)

Ñ

(29,636)

(8,355)

´

´

´

2007

1,072

715

8,046

Ñ

1,502

1,813

2,155

1,683

397

200

2,337

19,920

(23,680)

(133)

(23,813)

(3,893)

´

´

´

2007

9,082

6,052

68,159

Ñ

12,727

15,357

18,255

14,257

3,364

1,693

19,792

168,738

(200,593)

(1,123)

(201,716)

(32,978)

$

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Deferred taxassets:

Reserve foremployeesÕ bonuses

Enterprise taxpayable

Reserve for retirementbenefits

Reserve fordirectorsÕ

retirementbenefits

Losson revaluationof

propertyandequipment

Unrealizedgainon

propertyandequipment

Excessdepreciationof fixedassets

Impairment loss

Accruals for rewardcard

Losscarry forwards

Other

Total deferred taxassets

Deferred tax liabilities:

Unrealizedgainsonavailable-for-sale

securities

Other

Total deferred tax liabilities

Netofdeferred taxassets

MillionsofYen
Thousandsof
U.S.Dollars

2006

585´

2007

612´

2007

5,187$. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Thevaluationallowances

TheCompanies recognized impairment lossesbecause (a) for

commercial facilitiesand theFiber-optic facilities, theactual revenue

is less than theexpecteddue to the long termdepressionof the

market, (b) for idle land, leisure facilitiesand leaseholdproperties,

theirmarket valueshavesignificantlydeclined, (c) for thehotel

facilities, thedismantlingofhotel buildingsweredecidedbecause the

forgeryof thepublic structurechecksbecameclear, and (d) for the

publicworkcontributions, inviewof recoverability.

Thedetail of impairment loss for theyearsended31stMarch2005,

2006and2007 isas follows:

In thecaseofmeasuring the recoverableamountof certain facilities

at thenet sellingprice, it isbasedon the real estateappraisal.

In thecaseofmeasuringat thevalue inuse, the impairmentamount

of certain facilities isbasedon thenetpresent valuesof futurecash in

flowswith thediscount rateof5%.

For theyearsended31stMarch

2007

Use Typeofassets Location

Fiber-optic facilities

Mainly commercial

facilities (12 items)

Leaseholdproperties

(1 item)

Idle land (1 item)

Publicworks

contributions

Buildingsand

structures,etc

Buildingsand

structures,etc

Land,buildingsand

structures,etc

Land

Otherassets

WaysideofKeio line

Setagaya-ku,

Tokyoetc.

FuchuCity,Tokyo

Minamitsuru-gun,

YamanashiPrefecture

Ñ

MillionsofYen
Thousandsof
U.S.Dollars

2006

2,690

Ñ

2,465

69

156

3

5

2,698

´

´

2005

712

258

409

39

6

0

21

733

´

´

2007

532

196

217

4

115

4

501

1,037

´

´

2007

4,512

1,664

1,840

34

974

34

4,241

8,787

$

$

.................................

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .

Propertyandequipment

-Land

-Buildingandstructures

-Machinery , rollingstock

andequipment

-Other

Intangibleassets

Otherassets

Total
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10.RetirementPlan

TheCompanyhas the following retirementbenefit plans:adefined

benefit plan (similar toacashbalanceplan), a tax-qualifiedpension

plan,anda lumpsumpaymentsystem.Withcertainexclusions, in

March2006 theCompanyshifted froma tax-qualifiedpensionplan to

adefined-benefit plan.Following revisions tocertainbylaws, in

December2006 theCompany receivedapprovalof thisplan from the

MinistryofHealth, LabourandWelfare.

Inaddition, certainconsolidatedsubsidiarieshave the following

retirementbenefit plans:a tax-qualifiedpensionplan (adefined

benefit-typeplan), adefinedcontributionplananda lumpsum

paymentsystem.

The ÒReserve for retirementbenefitsÓ asof31stMarch2006and

2007canbeanalyzedas follows:

The ÒPrior servicecostÓ incurredas theCompanyandcertain

consolidatedsubsidiariespartly changedprovisionsof retirement

plan,and their fundedpensionplans.

Thenetpensionexpense for theyearsended31stMarch2005,

2006and2007wasas follows:

MillionsofYen
Thousandsof
U.S.Dollars

2006

(87,154)

79,328

(7,826)

(4,276)

(10,738)

(22,840)

2,430

(25,270)

´

´

2007

(86,345)

82,598

(3,747)

(5,348)

(9,835)

(18,930)

5,859

(24,789)

´

´

2007

(731,427)

699,689

(31,738)

(45,301)

(83,313)

(160,352)

49,633

(209,985)

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Projectedbenefit obligations

Planassets

Unfundedstatus

Unrecognizedactuarial differences

Unrecognizedprior servicecost

Reserve for retirementbenefits-net

Prepaidpensioncost

Reserve for retirementbenefits

MillionsofYen
Thousandsof
U.S.Dollars

2007

23,383

14,014

(4,874)

(14,455)

(8,938)

879

10,009

$

$

2007

2,760

1,654

(575)

(1,706)

(1,055)

104

1,182

´

´

2006

3,000

1,790

(478)

2,251

(816)

112

5,859

´

´

2005

2,977

1,912

(429)

4,497

(793)

Ñ

8,164

´

´

... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Servicecost

Interest cost

Expected returnonplanassets

Amortizationofunrecognized

actuarial difference

Amortizationofprior servicecost

Payments fordefinedcontribution

annuity

Netpensionexpense

Theassumptionsused incalculationof theabove informationwere

as follows:

11.
SpecialReserve forExpansion

ofRailwayTransportCapacity

Under theLaw forSpecialMeasures forExpansionofRailway

TransportCapacity inDesignatedCitiesenacted inApril 1986, the

Company is required toprovidea reserve for thecostof specific

constructionprojects, aimedat strengthening the railway transport

capacity. Until 31stAugust1995 the reservewasprovidedata rateof

3percentofpassenger fares,but thiswaschanged to6percent

following the fare increaseon1stSeptember1995. As thespecific

constructionprojects towhich thespecial reserve relateswere

completed in1998, it started tobe reversed to income,overaperiod

of10years, from theyearended31stMarch1999.

12.ShareholdersÕEquity

During theyearsended31stMarch2005and2006, the following

transactionsaffected the "Commonstock"accountand "Additional

paid-incapital" accountof theCompany:

Asof
31stMarch2006

Asof
31stMarch2007

Principally2.0%

Principally0.5%

Straight-linebasis

Principally5years

Principally14years

Principally2.0%

Principally0.5%

Straight-linebasis

Principally5years

Principally14years

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Discount rate

Expected rateof returnonplanassets

Methodofattributing theprojectedbenefits

toperiodsof service

Amortizationperiodofunrecognized

actuarial differences

Amortizationperiodofprior servicecost

MillionsofYen

642,754

642,754

642,754

59,024

59,024

59,024

´

´

´

42,017

(1)

42,016

2

42,018

´

´

´

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Numberof
sharesof

commonstock
(thousands)

Common
stock

Additional
paid-in
capital

Balanceat31stMarch2004

Loss fromdisposalof treasurystock

Balanceat31stMarch2005

Gain fromdisposalof treasurystock

Balanceat31stMarch2006
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15.Segment Information

TheCompaniesprimarilyengage in transportation,merchandise

sales, real estate, leisureandother services.

Major corporateassetsnotattributable to industrysegments,which

are included in the ÒEliminationorCorporateÓ column in the

informationprovidedbelow,are ÒCashandbankdepositsÓ, ÒShort-

term investmentsÓand ÒInvestments insecuritiesÓheldby the

Company,plusotherassetsheld in itsadministrationdepartment.

Suchassetsamounted to´110,635millionat31stMarch2006and

´101,570million ($860,398 thousand)at31stMarch2007.

Geographicsegment informationby location isnot shownsince the

Companyhasnooverseasconsolidatedsubsidiaries. Information for

overseassales isnot shownas it is immaterial.

[ForLessor]

(1)OperatingLeases (Non-cancelable)

Thescheduledmaturitiesof future lease rental paymentsundersuch

operating leasecontractsat31stMarch2006and2007wereasfollows:

14.ContingentLiabilities

ContingentLiabilitieswereas follows:

529

5,202

5,731

´

´

4,485

44,059

48,544

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Millionsof
Yen

Thousandsof
U.S.Dollars

Duewithinoneyear

Dueafteroneyear

Total

2007

1,696

2

1,698

20,000

´

´

´

2007

14,363

17

14,380

169,420

$

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Millionsof
Yen

Thousandsof
U.S.Dollars

Loansborrowedby:

Employees forhousing

Others

DebtAssumption

BondsdueApril 2012 (SeriesNo.18)

MillionsofYen
Thousandsof
U.S.Dollars

2006

9

18

27

´

´

2007

3,547

37,426

40,973

´

´

2007

30,049

317,033

347,082

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Duewithinoneyear

Dueafteroneyear

Total

13.LeaseTransactions

[ForLessee]

(1)FinanceLeases

Lease rental expensespaidby theCompaniesunder finance lease

contractswithout transferofownership for theyearsended31st

March2006and2007were´790millionand´641million ($5,431

thousand), respectively.

Thescheduledmaturitiesoffutureleaserentalpaymentsundersuch

financeleasecontractsat31stMarch2006and2007wereasfollows:

Theabove lease rental payments include the imputed interest

expenseportion.

Theacquisitioncost, accumulateddepreciation,netbookvalueat

31stMarch2006and2007,anddepreciationexpenseand

impairment loss for theyearsended31stMarch2006and2007, that

wouldhavebeenapplicable if such leasedassetshadbeen

capitalized,aresummarizedas follows:

Depreciation iscalculatedbasedon thestraight-linemethodover

the lease termof the leasedassets.

(2)OperatingLeases (Non-cancelable)

Thescheduledmaturitiesof future lease rental paymentsundersuch

operating leasecontractsat31stMarch2007wereas follows:

MillionsofYen
Thousandsof
U.S.Dollars

2006

3,937

(2,042)

(4)

1,891

790

´

´

´

2007

3,583

(1,583)

(11)

1,989

641

´

´

´

2007

30,355

(13,408)

(96)

16,851

5,431

$

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Acquisitioncost

Accumulateddepreciation

Accumulated Impairment loss

Netbookvalue

Depreciation

MillionsofYen
Thousandsof
U.S.Dollars

2006

603

1,292

1,895

(4)

1,891

´

´

2007

634

1,366

2,000

(11)

1,989

´

´

2007

5,372

11,575

16,947

(96)

16,851

$

$

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Duewithinoneyear

Dueafteroneyear

Subtotal

Impairment losson leasedassets

Total



Informationby industrysegmentsasof31stMarch2005,2006and2007andfor theyears thenended issummarizedas follows:

2005:

Operating revenues:

Customers

Intersegment

Total

Operating costs and expenses

Operating income

Assets (at year-end)

Depreciation

Impairment loss

Capital expenditure

. . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

. . . . . . . . . . . . . . . .

. . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . .

Millions of Yen

Transportation

123,856

2,845

126,701

107,030

19,671

250,574

15,667

Ñ

26,521

´

´

´

Merchandise
Sales

183,775

2,524

186,299

181,696

4,603

81,372

3,488

12

5,417

´

´

´

Real Estate

22,322

1,870

24,192

16,759

7,433

103,826

4,090

Ñ

10,176

´

´

´

Leisure

79,769

4,473

84,242

80,490

3,752

90,329

3,793

463

7,112

´

´

´

Other

23,349

25,982

49,331

47,353

1,978

69,554

533

258

549

´

´

´

SubTotal

433,071

37,694

470,765

433,328

37,437

595,655

27,571

733

49,775

´

´

´

Elimination
orCorporate

Ñ

(37,694)

(37,694)

(37,353)

(341)

(24,344)

(62)

Ñ

(28)

´

´

´

Consolidated

433,071

Ñ

433,071

395,975

37,096

571,311

27,509

733

49,747

´

´

´

2006:

Operating revenues:

Customers

Intersegment

Total

Operating costs and expenses

Operating income

Assets (at year-end)

Depreciation

Impairment loss

Capital expenditure

. . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

. . . . . . . . . . . . . . . .

. . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . .

Millions of Yen

Transportation

125,771

2,749

128,520

107,623

20,897

257,984

15,357

Ñ

20,906

´

´

´

Merchandise
Sales

186,067

2,630

188,697

183,083

5,614

81,546

3,768

126

3,703

´

´

´

Real Estate

22,400

1,923

24,323

15,850

8,473

101,895

4,335

1

4,251

´

´

´

Leisure

79,841

4,935

84,776

81,294

3,482

90,111

4,323

2,571

8,720

´

´

´

Other

24,175

27,602

51,777

49,731

2,046

79,131

462

Ñ

378

´

´

´

SubTotal

438,254

39,839

478,093

437,581

40,512

610,667

28,245

2,698

37,958

´

´

´

Elimination
orCorporate

Ñ

(39,839)

(39,839)

(39,264)

(575)

20,034

(61)

Ñ

(103)

´

´

´

Consolidated

438,254

Ñ

438,254

398,317

39,937

630,701

28,184

2,698

37,855

´

´

´

2007:

Operating revenues:

Customers

Intersegment

Total

Operating costs and expenses

Operating income

Assets (at year-end)

Depreciation

Impairment loss

Capital expenditure

. . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

. . . . . . . . . . . . . . . .

. . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . .

Millions of Yen

Transportation

127,086

3,011

130,097

110,337

19,760

283,293

17,154

225

33,662

´

´

´

Merchandise
Sales

185,713

2,528

188,241

182,233

6,008

83,820

3,750

380

5,760

´

´

´

Real Estate

25,235

1,966

27,201

17,510

9,691

105,170

4,103

245

6,214

´

´

´

Leisure

68,096

5,623

73,719

69,123

4,596

90,521

3,719

9

1,899

´

´

´

Other

24,068

33,866

57,934

54,676

3,258

84,889

382

178

1,343

´

´

´

SubTotal

430,198

46,994

477,192

433,879

43,313

647,693

29,108

1,037

48,878

´

´

´

Elimination
orCorporate

Ñ

(46,994)

(46,994)

(45,979)

(1,015)

468

(16)

Ñ

(849)

´

´

´

Consolidated

430,198

Ñ

430,198

387,900

42,298

648,161

29,092

1,037

48,029

´

´

´

Annual Report 2007
31



Notes to the Consolidated Financial Statements
Keio Corporation and its consolidated subsidiaries

Annual Report 2007
32

. . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

. . . . . . . . . . . . . . . .

. . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . .

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

2007:

Operating revenues:

Customers

Intersegment

Total

Operating costs and expenses

Operating income

Assets (at year-end)

Depreciation

Impairment loss

Capital expenditure

Thousands ofU.S.Dollars

Transportation

1,076,544

25,510

1,102,054

934,663

167,391

2,399,767

145,316

1,907

285,155

Merchandise
Sales

1,573,165

21,417

1,594,582

1,543,691

50,891

710,038

31,767

3,216

48,790

Real Estate

213,768

16,652

230,420

148,329

82,091

890,893

34,755

2,078

52,637

Leisure

576,840

47,632

624,472

585,543

38,929

766,802

31,504

75

16,086

Other

203,881

286,877

490,758

463,161

27,597

719,096

3,233

1,511

11,373

SubTotal

3,644,198

398,088

4,042,286

3,675,387

366,899

5,486,596

246,575

8,787

414,041

Elimination
orCorporate

Ñ

(398,088)

(398,088)

(389,499)

(8,589)

3,970

(140)

Ñ

(7,188)

Consolidated

3,644,198

Ñ

3,644,198

3,285,888

358,310

5,490,566

246,435

8,787

406,853

Prior to theyearended31stMarch2007, theCompanyhadseparately reportedsomeoperating incomeandexpenses related toLeisuresegment (travel agencybusiness).
Fromtheyearended31stMarch2007, theCompanyhaschanged toanet reportingmethodbypostinganamountarrivedatbynetting the incomeandexpenses.
Asa result, operating revenuesandoperatingcostsofLeisuresegmentdecrease´14,216million ($120,424 thousand) incomparisonwithconventionalmethod.
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HeadOffice:

DateofFounding:

Paid-inCapital:

AuthorizedShares:

IssuedShares:

NumberofShareholdersHolding
SharesofUnitStockorMore:

NumberofEmployees:

StockExchangeListing:

TransferAgent:

9-1,Sekido1-chome,Tama,Tokyo206-8502, Japan
Phone: 042-337-3106
http://www.keio.co.jp

21stSeptember, 1910

´59,024million

1,580,230,000shares

642,754,152shares

30,302

2,211(Consolidatedbasis:12,755)

TokyoStockExchange

TheSumitomoTrust andBankingCompany, Limited
StockTransferAgencyDivision
1-10,Nikko-cho,Fuchu,Tokyo183-8701, Japan
Phone: 0120-176-417

Corporate Data
As of 31st March, 2007

Board of Directors and Auditors
As of 28th June, 2007

KenkichiMatsuki

ShigeoTanaka

TadashiNagata

Managing Directors Mitsuhiro Ishibashi

YoichiMiyata

ShuichiShimakura

HiroyukiOkushima

MasahiroNaito

YasuoGomi

YasuhiroShimura

ShizuoHayashi

NorifumiMiyachi

Toshiaki Kano

Noriaki Kawasugi

HiroshiHayasaki

Directors

ToyoakiSuzuki

NorioKuroiwa

KunihiroKawashima

MitsuharuSuzuki

Corporate Auditors

KanKato

President

RyotaShimomura

Senior Managing Director

Name
NumberofSharesHeld

(thousands)

PercentageofTotal

Shares Issued (%)

44,948

31,750

29,310

23,144

21,598

18,240

10,589

10,000

9,590

8,000

6.99

4.94

4.56

3.60

3.36

2.84

1.65

1.56

1.49

1.24

Principal Shareholders
As of 31st March, 2007
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

NipponLife InsuranceCompany

TheDai-ichiMutual Life InsuranceCompany

TaiyoLife InsuranceCompany

TheMasterTrustBankof Japan, Ltd. (Trust account)

JapanTrusteeServicesBank, Ltd. (Trust account)

TheSumitomoTrust andBankingCompany, Limited

TheBankofTokyo-MitsubishiUFJ, Ltd.

JapanTrusteeServicesBank, Ltd.

(TheChuoMitsui Trust andBankingCompany, Limited (Trust account))

FukokuMutual Life InsuranceCompany

MizuhoCorporateBank, Ltd.
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